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Louisville Gas 
& Electric Company 


6% Debenture Bonds 
(Due 1937) 


ARE BACKED BY: 
84 vears of service 
Constant growth 
Increasing earnings 


4.000 customer shareholders 


A strong company serving without com- 
petition the daily needs of a territory 
embracing 300,000 population. 


These Bonds are a conservative invest- 
ment, and at the current market are very 
attractively priced. 


Yielding Over 6.35% 


_ Ask for new booklet describing properties 
and circular BI-128 


H. M. Byllesby and Co. 


NCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 


Turks Head Bldg. 14 State Street 








Cities Service Co. 


Preferred Stock Yielding 8.45% 


DIVIDENDS ARE PAYABLE 
MONTHLY IN CASH 








Cities Service Company 





Diversified Interests 
Under 
Unified Management 


A large, successful Public Utility 
System, embracing gas, electric light 
and power, heat, water and street 
railway companies, combined with ex- 
tensive, diversified oil and natural 
gas properties. 











Send for Circular P-15 
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GET THE 


FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


THE FINANCIAL WorLD RESEARCH BUREAU 
will prepare a special report for you on any 
security, listed or unlisted, issued in any part 
of the world. It will not be a mere opinion or 
generalization, but a comprehensive presenta- 
tion giving every fact about the security that 
a stock or bond holder should know. The fig- 
ures will be interpreted and analyzed for you 
with particular reference to future possibilities, 
and their meanings clearly explained. Facts will 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on 
and state when you can have it ready for me. 











be brought out that are not usually given in a 
company statement. 

From such a thorough Special Report you 
will be able to quickly make your own deduc- 
tions and determine whether to hold, to sell, to 
buy more. 

A small charge will be made based on the 
amount of your investment. Our answer to 
the coupon below, however, will cost you 
nothing. 


MAIL TODAY.------------—-—-~-—~—~—--——~----— 
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United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, 


SUBSCRIPTION RATES 


$11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second class matter October 22, 1996, at the Post Office at New York, N. Y., 


U. S. A., under the Act of March 3, 1879. 


IMPORTANT 


Copyright, 1922, by the Guenther Publishing Co. 


When notifying The Financial World of a change in address subscribers should give 


beth the old and the new address. 


before the change is to take effect. 


This notice should reach us about two weeks 











Canadian Government 
Railway System 


Canadian Northern Coal & 
Ore Dock Company 


First Mortgage 5% 
Sinking Fund Gold Bonds 
ISSUED: 1916 DUE: 1936 


FIRST MORTGAGE on modern coal 
handling and storage docks, having 
daily capacity of 8,000 tons; located at 
Port Arthur, Ontario, the prircipal 
lake port of the Canadian Northern 
System. 

CAPITAL STOCK owned and property 
leased to Canadian Northern Rwy 
Rental is interest and sufficient sink- 
ing fund to retire 80% of issue by 
maturity. Rental charge prior to in- 
terest on first mortgage bonds of the 
railway 


Price to Yield 6% 


F. J. LISMAN & CO. 


Established 1890 
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Pipe Line Stocks 


National Transit 
Prairie Pipe Line 
Eureka Pipe Line 
Illinois Pipe Line 
Indiana Pipe Line 
New York Transit 
Crescent Pipe Line 
Buckeye Pipe Line 
Southern Pipe Line 
Northern Pipe Line 
Cumberland Pipe Line 
Southw’t Penn Pipe Lines 


Veaiers in Standard Oil Securities 


25 Broad Street New York 
* Phones: Broad 4860-1-2-3-4 
































Odd Lots have filled 
the strong boxes of the 
thrifty with readily 
marketable and income 
producing securities. 
We specialize im the ex- 
ecution of Odd Lot orders 
for any listed securities. 
Interesting booklet on Odd Lot 


investments sent on request. 
Ask for No, F.W. 


(istoLm & (HAPMAN 
Members New York Steck Exchange 
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EXCLUSIVE ARTICLES 


In Our Issue of December 9 


U. S. RUBBER 


What of its future dividend possibilities with cost 


of operation not long ago 99.70 cents of every 
dollar taken in? 


TEXAS COMPANY 


The 2-million-dollar Gates infant reaches lusty 
maturity with a capital of 164 millions 


TRANSCONTINENTAL OIL 


A surplus of $694,208 turned into a deficit of over 
2 millions. Will Standard Oil come to the rescue? 


NO. PACIFIC & GT. NORTHERN 


An analysis that tells which might be the best buy 
at current market prices and in view of possible 
consolidations in the Northwest 


ARE THERE BARGAINS IN 
COPPER STOCKS? 
The writer of the article thinks so 


Minor reviews and analyses of Arnold Constable 
—Tel. & Tel. coll. 4s, 1929—Western Tel. & Tel. 
coll. 5s, 1932— National City Bank — Endicott 
Johnson—Mack Truck—Market St. Ry. 
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The Financial World was established to diffuse the truth about investments, has constantly maintained this attitude, 
| and will ventinue to do so, confident in its belief thatas long as it clings to this ideal it can count upon the 
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The Trend of Things 


@ Business expansion continues; fundamentals are favorable; stocks this week evidenced 
an upward trend as technical correction of the market was under way. 


@ Railroad car loadings in November showed encouraging increases; prospect is larger gross 
revenues for the ‘month and a gain in net over the preceding month. 


@ This department recommends purchase of stocks which appear favorable on being tested 


as to soundness, value and earnings, current and prospective. 


@ Discount of the possibility of radical disturbance in Congress 


ing of trouble. 


ECHNICAL conditions within the 
market itself this week co-operated 
with favorable fundamental factors 
to produce an upward trend in the prices 
of securities. It is true that the general 
not advance very substan- 
tially. The feature worthy of note was 
that, for the first time in many days, a 


averages did 


fairly well-defined trend has become dis- 
cernible. 

Can the market hold to the general trend 
of the week? That is another question. 
It would be dangerous to venture upon a 
decided answer one way or the other. We 
know that the fundamentals in the finan- 
cial and industrial markets are favorable 


strength during the next few weeks. But 
prices recently have proceeded in an op- 
posite direction to the trend of business 
and industry, and have paid little heed to 
financial and monetary conditions. 

It may be well to reiterate our position 
as expressed in last week’s and in the 
previous discussion in this department. 
Traders who are looking for “easy money” 
in the stock market, either in the imme- 
diate within the next few 
months, are likely as not to find that they 


future, or 
have been chasing rainbows. On the other 
hand, traders and investors who concen- 
trate upon the factors of value, soundness 
and earnings cannot fail of reaping sub- 


would be needless borrow- 


substantial 
profits of a speculative character. But it 
is to be borne in mind that the first stages 
of a bull market are 


will appear opportunities for 


followed by other 
phases in natural sequence. 

Many railroad stocks, and a number of 
the coppers, are cheap today. It will be 
hese, as 
the possibilities for profit are good. 


wise to give close attention to 


We have arrived at another period in 
which the chart makers generally become 


enthusiastic. This department already has 


received communications from such per- 


confirmed 


sons who insist that they are 


“bears” 


about the 
end of the last big decline in prices which 


just as they were at 














































































































to higher price levels, and to marked stantial reward. Later on, there possibly preceded the present bull, market. 
Average Prices on the New York Stock Exchange 
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We are prepared to concede that the 
technical conditions in the market have 
their importance at the present time. But 
we are not any more impressed by the 
fidelity of the showings of purely me- 
chanical indicia today than we ever have 
been. Moreover, it is the longer course of 


events which should 


command attention. 
And we best can judge of the probabilities 
of that course by sticking to fundamentals. 
* * x 
The Strong Spots 


UYING power among farmers has not 

improved sufficiently to remove that 
consideration as the weak spot in the do- 
mestic situation. Nor Europe im- 
proved enough to enable us to look upon 
that situation with complete satisfaction. 
That is a presentation of the facts which 
must be heeded. 


has 


Nevertheless, price move- 
ments in farm products recently have at- 
tained a stronger tone, and the farmer 
actually is headed, slowly to be sure, in 
the right direction. 

Proof that improvement so far as the 
farmers are concerned has come about is 
to be had in the manner in which loans 
have been increasing, or, put in another 
way, the manner in which business and in- 
dustry is calling upon capital for expan- 
sion purposes. 

At this season of the year it is cus- 
tomary for railroad slide off. 
Instead of the 
decline in traffic toward 
the end of November, we find that car 
loadings are showing increases. In the 
last week of November, car loadings were 
178,000 above those of the corresponding 
week of last year, and were 75,000 ahead 
of the same week in 1920. Those who 
have been impressed by the comparisons 
of net earnings for the railroads during 
October and the same month of last year 
should forget that comparison and give 
some thought to what the car loadings 
during the month of November of. this 
year mean. 


trafic to 
That is not the case now. 


usual seasonal 


Just what is the meaning of the Novem- 
ber car loadings? 

In three weeks of the month loadings 
were about on a level with those in the 
first three weeks of October, which estab- 
lished records, and 
above the fall of 1920. 

In October of this year an extra large 
amount of repair work 


were considerably 


was completed, 
which served to bring down the totals of 
net results. Consequently, it was not 
necessary to make such large expenditures 
ior operation in November. 

Gross earnings for November probably 
will total 
October. 


considerably in advance of 
Assurances from officials of sev- 
eral roads tend to confirm that opinion. 
And, with the above facts in mind. we can 
conclude that the total net for Novem- 
ber of this year will be encouraging. De- 
cember also should be encouraging, when 
compared with the same month in other 
years. Then, there is to be considered the 
traffic volume which the railroads obvious- 
ly have been preparing for after the turn 
of the year. 


The final conclusion, therefore, should 
1 


be that dividend paying rails can be pur- 
728 














| Our Deductions 
As Based on Week’s Statistics 


(For Week Ending Nov. 29) 

CORPORATE EARNINGS 
Improved 

BOND MARKET 
Steady 

STOCK MARKET 

Inclined Upward 
FOREIGN EXCHANGE 


Irregular 


MONEY 
Firm 
CAR LOADINGS 
Good Showing 
STEEL INDUSTRY 
Favorable 



































chased now with confidence, and that any 
further recessions that may occur will be 
opportunities for additional accumulation. 
. 2s 
Business Conditions 

* TEEL output now is at between 75 per 

cent and 80 per cent of capacity. 
Demand from the railroads, and from the 
automobile and building industries, is good, 
according to our advices from the steel 
centers. That fact is very important, be- 
cause it represents more than 100 per cent 
of pre-war capacity. 

In a recent issue of THE FINANCIAL 
Wortp, the head of one of the leading 
manufacturers of silk fabrics, stated that 
his company is doing a bigger business 
every day, although there is no appearance 
of reckless buying. The fact that the de- 
mand for silks is so good seems to indicate 
a feeling of greater comfort and prosperity 
in the country. 

The indications are that there is a strong 
possibility that demand for steel will fall 
off from now to the end of the year. But 
most companies should have a fairly good 
volume of carry-over business for the 
starting of 1923, and the long pull outlook 
is not as discouraging as some of the tem- 
porarily bearish commentators would have 
us believe. 

We have little patience with those who 
stress such showings as the comparison of 
October’s railroad net with the net for the 
same month of last year, or who are seek- 
ing to discount, thus far in advance, radical 
legislative possibilities at Washington. 

Why borrow trouble? With due respect 
for the personal convictions of the newly 
elected radicals, we are inclined to believe 


* 
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Car Loadings 
How Business Is Expanding 

Week ending 

Nov. 18, 1922 qqupeeeemmmmmmmmmmmmmes 
969,094 cars 

Nov. 18, CT 
790,363 cars . 

Noy. 18,192) —————— 
889,138 cars 























that they have raised gods that are images 
of things that can’t be worshipped. If it 
is their sincere desire to serve the people, 
it would seem that the one way in which 
they cannot serve is to insist upon a policy 
that is contrary to sound principles of 
economics. 

The one way in which to disrupt things 
generally would be to launch a campaign 
of attack upon the railroads, for example, 
We have had illustrations innumerable of 
the inadequacy of 
character. 


legislation of certain 
We already are beginning to 
realize, as a country, the futility of tariff 
barriers, particularly when we are in need 
of consumers for our surplus production, 
The other day the Congress passed a ship 
subsidy. Have those who regard it so 
favorably paused to wonder just how a 
ship subsidy is going to provide cargoes? 
-_ - 

Stock dividends continue to hold the at- 
tention ‘of the markets. Atlantic Refining 
this week declared a 











Corporate 900 per cent stock 
Matt dividend on the com- 
atlers mon stock. American 

















Can initiated dividend 
payment on the common shares. Quaker 
Oats Co. declared a quarterly dividend of 
2'%4 per cent on the common stock. Ameri- 
can Can Company declared an initial quar- 
terly dividend of ™% per cent on the com- 
mon. Union Oil Company of California 
declared a stock dividend of 80 per cent. 
National Lead Co. declared a quarterly 
dividend of $2 a share on its common. 
St. Louis & Southwestern Railway Co. has 
declared a semi-annual dividend of 2% 
per cent on the preferred stock, placing it 
on a $5 annual basis. For nine months 
ended September 30, Northern Pacific 
Railway reports a net income of $4,709,- 
825 after taxes and charges. This is equiv- 
alent to $1.90 a share earned on the out- 
standing $248,000,000 capital stock. Na- 
tional Biscuit Co. for the nine months 
ended September 30, reports a net profit 
of $5,223,956 after expenses and federal 
taxes. North American Co. and subsidi- 
aries for twelve months ended October 31, 
1922, shows a balance of $10,248,632, after 
taxes and charges. This compares with 
$6,287,583 in the corresponding period of 
1921. Interborough Rapid Transit Co. for 
the month of August reports a deficit after 
charges of $704,469 compared with a deficit 
of $605,789 in August, 1921, and $658,482 
for the same period of 1920. Union Oil 
Co. of California for the six months ended 
June 30, 1922, reports a net profit of 
$6,096,014 after charges, depreciation, de- 
pletion and federal taxes. Kansas City 
Power & Light Co. reports for twelve 
months ended September 30, 1922, earn- 
ings of $7.36 a share for depreciation and 
common stock 250,000 
now outstanding. Chino Copper Co. for 
the quarter ended September 30, reports 
a deficit of $47,232 compared with a deficit 
of $126,131 in the preceding quarter. Ray 
Consolidated for the quarter ended Sep- 
tember 30, reports a surplus of $57,800. 
This compares with a deficit of $247,807 
in the preceding quarter. Utah Copper for 
the quarter ended September 30, shows 4 


based on shares 
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Rail Mergers in the Northwest 


@ The INTERSTATE COMMERCE COMMISSION is beginning to play a leading 
part in the strategy of American Railroads. Recent hearings in Wash- 


ington have focused attention on the tentative groupings in the North- 
west. 
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@ GREAT NORTHERN, and the NORTHERN PACIFIC have asked for a consollt- 
dation of their lines with the BURLINGTON, or failing in that plan, each 
wants the other’s fifty per cent interest in the latter. YY 


@ What deductions are to be made—what is the status of the situation—the 


crux of this the first phase in the move toward consolidation under the 
Transportation Act? ‘That is what this article discusses. 
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By FREDERICK HANSSEN 


EAR Ars Ams OY 


ECENT hearings at Washington 
R have focused attention on the status 

of the companies grouped in the 
tentative consolidations of the railroads of 
the Northwest. The Interstate Commerce 
Commission is beginning to play a lead- 
ing part in the strategy of American rail- 
roads. Southern Pacific and Union Pacific 
have carried their fight for final control 
of the strategically located Central Pacific 
to this body. Now Great Northern and 
Northern Pacific also have appeared to 
urge, first, a merger between themselves 
and the highly valuable Burlington, and, 
failing that each wants control of the 
Cc. B. & Q. 

The important roads grouped in the pro- 
posed systems for the Northwest as tenta- 
tively announced by the Interstate Com- 
merce Commmission are the Great North- 
ern, Northern Pacific, Union Pacific, Chi- 
cago, Milwaukee & St. Paul, Chicago & 
Northwestern, Soo line, Minneapolis & 
St. Louis, Chicago Great Western and the 
ore carrying roads of the Steel Corpo- 
ration. The Commission grouped Union 
Pacific and Chicago & Northwestern 
together; this is admittedly a strong com- 


Northern Pacific and the Burlington, 
which also included the Chicago Great 
Western and the Minneapolis & St. Louis. 
The other competitive group was com- 
posed of the Great Northern, Chicago, 
Milwaukee & St. Paul, the ore carrying 
roads of the Steel Corporation and the 
Green Bay & Western. These three 
groups rank in the order named from the 
standpoint of inherent strength. 


Stronger Road 


As the Burlington is a much stronger 
road than St. Paul Northern Pacific was 
given all the best of it against its rival. 
However, Northern Pacific joined Great 
Northern in a plea before the Commission 
to permit of a merger between the three 
so-called Hill roads. Great Northern then 
threw a bombshell into the proceedings by 
taking the position that if the Commission 
could not see its way to grant this plea 
that the Great Northern and not the North- 
ern Pacific should be lined up with the 
Burlington. Great Northern had the data 
on hand to support this contention; the 
Northern Pacific, apparently taken un- 
awares, asked for time to present their 


sent some interesting statistical data in- 
volving a comparison between Great North- 
ern and Northern Pacific and draw some 
conclusions as to the relative merits of 
their stocks at current market prices. Pre- 
liminary thereto it is worth while specu- 
lating as to the possible final allocation of 
the Burlington and its effects on the posi- 
tion of the two Northern roads. In order 
to do so it is well to bear in mind the 
fundamental theory of the transportation 
Act of 1920. Briefly it is to consolidate 
the railroads of the country into a limited 
number of systems, these systems to be on 
as even a competitive basis as possible so 
that the same rate structure will yield 
about the same return on the investment. 
In other words a leveling process can 
be expected which will group certain 
“weak” roads with certain “strong” roads. 
The obvious principal beneficiaries are 
these “weak” roads. Their strategy is to 
become allied to the strongest road pos- 
sible. On the other hand, the strategy of 
the “strong” roads is also to become allied 
with the strongest road possible. If these 
fundamentals are kept in mind some of 
the future developments in the railroad 
merger hearings will be readily under- 
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bination. In competition therewith it pro- 


reasons for giving it the Burlington. 
posed to set up an alliance between the 


In an article to follow this I will pre- 


standable. 
The position of the Chicago, Milwaukee 
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& St. Paul is of decided interest in this 
connection. It is now a “weak” road; its 
earnings were sapped by a premature ex- 
pansion to the Pacific Coast and the traffic 
on that main line is too thin to permit of 
At the recent 
hearings both the Great Northern and the 
Northern indicated that 
they wanted no alliance with the St. Paul. 


highly profitable operation. 
h I 


Pacific clearly 
President Byram of the latter then made 
the 
his 


interesting suggestion that a merger of 
road with strongest of all the 
the Union 
Pacific, would offer a possible solution. It 


ihe 
Northwestern roads, namely 
was pointed out that this would leave the 
Chicago & Northwestern, already tenta- 
tively grouped with the Union Pacific, out 
in the cold, to which Mr. Byram replied 
that it might take St. Paul’s place with 
the Great Northern or Northern 
Right the Paul 


emerging from a terrific slump in earning 


Pacific. 


now st. be 


appears to 
power; what the road needs is more traffic, 


particularly for its Coast extension. It 
bond 
and it is easy to see that with the financial 
strength of the [ 


problems would be of easier solution than 


also faces some heavy maturities 


Union Pacific back of it 


Northern 


which also has some fairly early matur- 


if it were allied with the Great 
ities to take care of. All that any merger 
could do would be to benefit the status of 
St. Paul. This road has everything to 
gain and nothing to lose as it is struggling 
now against the severest competition that 
it could conceivably be called on to meet 
and alliance, whether it be 


any future 


with Union Pacific, Great Northern or 


Northern Pacific would be a bullish factor. 
Glad to Join 
The 


Minneapolis & St. Louis will doubtless 


“weak” Chicago Great Western and 


glad to join in any such strong merger as 
the Northern Pacific-Burlington. On the 
other hand the highly prosperous ore 


United States Steel 
the Duluth, Missabe & 
Duluth & Iron 
objected to being included. As 


carrying roads of the 
Corporation, 1. e., 
Northern and the Range 
these roads 


earn an average of better than $8,000 net 


per mile of road it is easy to see why the 
Steel Corporation would desire to retain 
them. Such an earning rate on all the 


the 


biggest net ever reported by 


railroads of country would result in 
double the 
the roads. 


As stated interesting 
the 
Northwest is the final disposition of the 
Burlington. In awarding the Burlington 
to the Northern Pacific tentatively the 
Commission apparently followed Professor 
Ripley’s reasoning. 


the 


{| 
ralroad 


before 


the 


most 


phase of situation in 


One of the important 
points brought out by Mr. Ripley was in 
reference to the provision in the Trans- 
portation Act which requires that existing 
traffic channels be disturbed as little 
possible. A study of the traffic inter- 
changed between the Burlington and the 
Northern Pacific between the Burl- 
ington and the Great Northern disclosed 


as 


and 


that there was more than twice as much 
business interchanged between the Burl- 
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NE easily might become mentally 
“befuddled” were he disposed to 
give ear to the various rumors and 
speculations that are going the rounds of 
the Street these days. There are whispers 
of certain sub rosa advices that have gone 
out 


Big Business. 


from high places in Washington to 
There are nervous specula- 
tions as to what certain Western trouble 
makers are likely to do, or attempt to 
do, when they get into the political saddle 
at the national capital. 


It would indeed be idle to devote space 


to dignifying numerous other items of 
current gossip with repetition. So I will 
x9 on with my story. 

This week the financial and industrial 


world became apprized of the entrance of 














William M. Wood 


Pres., American Woolen Co. 


the heads of the AMERICAN WooLEN Com- 
pany into an afhliation with the ConsoLt- 
DATED TEXTILE Corporation, the latter be- 
ing the largest factor in the cotton goods 
industry of the country. 

Some aver that the drawing together of 
these two great leaders in their respective 
industries is significant as an indication of 
what is to be expected in other industries. 
I am not going to be concerned 
about the rumor, however, as it does not 
seem that there is a great deal of truth in 


Perhaps. 


the suggestion. 

I might add, by way of parenthesis, that 
the head of one big corporation this week 
informed me in all seriousness that some 
big things are on the fire and that some- 
thing radical, or reactionary, as the ob- 
server may determine or decide, is going 
to happen to the Anti-trust laws as they 


now exist on our statute Looks. 


POnNeRRDUOSSCCEDIDORSORROR OD OP AGREE DOORRERRASEEBEOLE, 


HEN the news was out that WILLIAM 
M. Woop, president and chairman 
of the board of AMERICAN WOOLEN, had 
been elected director general and chairman 
of CoNnsoLtipATeD TEXTILE, and that the 
vice-president of the WooLEN Company, 
ANbDREW G. PreEkce, Jr., had become presi- 
dent of the TExTILE, there was added to 
the score of the dominant figure in the 
wool industry another wide chalk mark. 
It will be that it was 
Woop’s energy, resourcefulness, and nerve, 


remembered 


which have made him the big, outstand- 
ing figure in his industry, and which have 
made his company a powerful organiza- 
tion from the standpoint .of its corporate 
structure. 

Woop it was who planned the details of 
the mill consolidation that the 
AMERICAN WOooLEN Company. It was his 
business sagacity that made that consoli- 
dation a success. 


became 


And now, with his addition to the direc- 
tion of CoNsoLIDATED TEXTILE, comes pro- 
mise of something worth while in the mak- 
ing of industrial history, once his ability 
has had time to make its full impression. 

' 2 « 
OUR of the seven members of the 
official family of Wooten have be- 

identified with Textite. W. G. 
ROCKEFELLER, died 
one of the new directors in the changed 


come 


who this week, was 


alignment. SAmueEL FE. Pryor, chair- 
man of the board of the Remington 
Arms Company, also has been added 


to the Consolidated’s board, along with 
Henry L. Tirrany, cotton merchant; 
Witt1AM M. Butter, president of the 
Butler Mills, the Hoosac Cotton Mills, the 
New Bedford Cotton Mills, the Quisset 
Mills and the Nemasket Mills, and CHARLES 
T. MAIN, industrial engineer. 

FREDERICK K. Rupprecut, president of 
the Consolidated Textile Corporation, re- 
mains on the board of directors, and also 
is the newly elected chairman of the Con- 
solidated’s executive committee, which in- 
cludes Mr. Woop, Mr. Pierce, Mr. Tir- 
FANY and Epwarp R. TINKER. 

The Consolidated Textile Corporation 
was organized in September, 1919, by Mr. 
RUPPRECHT, who has been in the cotton 
goods business for thirty-five years and 
prior to 1913 was the junior member of 
Converse & Co. 

* * * 

NOTHER development of wide in- 

terest and importance this week was 
the initiation of dividends for the commo! 
stock of the AMERICAN CAN COMPANY. 
Twenty years is a long time for a com- 
pany to go without a distribution of some 
kind to its junior shareholders. 

‘And the past twenty years of AMERICAN 
Caw have provided some anxious moments, 
as well as some of the rather spectacular 
highlights in Wall Street. I recall certain 
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ctic days, I think it was back in 1912, 
ien there was feverish activity in the 
mmon stock of this company, and when 
Daniel G. Reid, the man who came out of 
he west with his pockets lined with mil- 
ms made in tin plate, was “in print” as 
dominant figure to which hundreds 
who were playing the stock for the sky 
ked with awe. 

| have resurrected the only photograph I 
sould find of Reid, taken when he was 
chairman of the CuicaGco, Rock IsLanp & 
PacIFIC, just before the unique structure 
which he and his associates, Moore and 
reps, had erected crashed to the accom- 
paniment of the bursting of another stock 
market bubble. 

Personally, I cannot see just what could 
have been the reason for Rermp holding off 
listributions for the common shareholders 
of AMERICAN CAN as long as he did. He 
is said to have insisted that the company 
must build financially and physically be- 
fore the junior owners could expect any 
share of profits. But a surpius of around 
$25,000,000, in spite of several millious re- 
turned in the way of investment, some of 


which failed, and some of which was 














D. G. Reid 


Leading Figure in Amer. Can 





profitable, could not stand forever without 
doing something for the shareholders. 

I have endeavored to get Rerp to talk. 
But that picturesque figure, who at one 
time disposed to be kindly when 
writers sought to transfer his thoughts to 


was 


print, has become taciturn. 
Oo 


Estimate Coal Shortage 

The anthracite coal shortage for the 
country will amount to approximately 
15,000,000 tons before the end of the 
Winter, it was stated at the offices of the 
Fuel. Administration. An analysis of the 
mine output as compared with the ton- 
nage of production per month a year ago 
reveals a shortage of 1,250,000 tons for 
November, together with estimated short- 
of 3,750,000 tons for December, 
00,000 tons for January, 3,750,000 tons 
and 1,250,000 tons for 


ages 
»,( 


for February, 
March. 
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@ Ray HERCULES MINES, Inc., is successor to the RAY HERCU- 
LES COPPER COMPANY, and came into being in February of 
this year, after a drastic reorganization. 


@ The company has ore reserves of nearly 4,000,000 tons, av- 
eraging 2.43 per cent copper, and estimated annual produc- 


tion capacity of 25,000,000 pounds. 


@ On a profit of 3 cents a pound the company can earn more 
than $1 a share; on a 5-cent profit, it could earn close to $2 
a share. Has the company possibilities? Here is the answer. 


A Study of 
Ray Hercules Mines, Inc. 


By HOWARD V. MICHAELSON 


FTER about seven years of diff- 
A estes and the expenditure of 

more than $5,000,000, Ray Her- 
CULES MINEs, Inc., should be in a posi- 
tion to make a real profit for its share- 
holders, once the copper market has at- 
tained normal proportions, and assuming 
a price of at least 15 cents for the red 
metal in the near future. 


The company is equipped with a con- 
centrating mill, transportation facilities, 
and other modern mining facilities so that 
it is in a position to go ahead with pro- 
duction once the market is satisfactory. 
At the close of the March quarter this 
year, the company had $300,000 cash in 
bank, and 350,000 shares of stock in its 
treasury for operating purposes. 


Production to date has not been con- 
ducted in sufficient volume to enable one 
to judge the actual production cost basis, 
but, assuming a cost of 12c a pound, which 
is conservative and allows for all deduc- 
tions, and assuming a fifteen cent market 
for the red metal, the company could 
earn a profit of better than $1 a share 
for its stockholders. 


If the company finds it possible to net 
a profit, after all 
cents a pound, 


deductions, of five 
means is 


improbable, it could show close to $2 a 


which by no 


share earned for the present amount of 
stock outstanding. 

Ray Hercurtes Mines, Inc., is the suc- 
cessor to the Ray Hercules Copper Com- 
pany which was compelled to suffer by 
reason of the visitation of unusual diffi- 
culties. The latter was formed in 1915, 
but the intervention of the war inter- 
rupted. development work and delayed 
construction. The company also lost the 
sale of a year’s production at the high 
metal prices then prevailing. More than 
$5,000,000 was sunk in the old company, 
without return to the stockholders. When 
the directors the old 


company sought to carry through a plan 


and creditors of 


of reorganization which would permit of 
the operation of the mines, generally un- 
favorable conditions made it impossible to 
receive sufficient subscriptions from share- 
holders to permit of the carrying into 
operation of the plan of reorganization. 
Reorganization Plan 

I will give brief attention to tlie re- 
The 
out- 


organization plan at this juncture. 
old had 1,500,000 
standing. Owners were given the privi- 
surrender and cancellation of 
their old stock, to subscribe to one share 


company shares 


lege upon 


of the new for every two shares of the 


old stock, upon payment of $1 per share 


for the new stock. The plan was drastic, 
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but finally was consummated. 
paid 


The money 
into the 
Creditors 
of the old company foreclosed their mort- 
gage, and the entire assets of the old 
company were transferred to the new one, 
for 1,000,000 bonds and 250,000 shares of 
new stock. 


in under the plan went 


treasury of the new company. 


the 
present company. 


Now, as to ore reserves of the 
In 1915, a report. of 
the well known mining engineer, Henry 
KRUMB, stated that there were 3,428,774 
tons of developed and partially developed 
ore assaying 2.36 per cent copper. The 
engineer also stated that further drilling 
undoubtedly would increase that estimate 
of ore reserves. 

In June of last year, Rosert Linton, 
another reputable mining engineer, issued 
a report after an investigation of the prop- 
erties, and estimated the ore reserves at 
3,916,000 2.42 per cent 
copper. The ore reserves are not large 
compared with those of some of the other 
copper companies, but they obviously are 
such as to return a good profit on the 
capital outstanding, provided that 
the for the red metal is high 
enough, and provided the costs of pro- 
duction are not too high. 


tons averaging 


stock 


market 


Estimated Production 


Engineer Lipton’s report in July, 1921, 
said in part, eliminating some of the 
more technical language and paragraphs, 
and quoting only what seem to be essen- 
tial at this writing: 

“T estimate the total ore indicated by 
churn drilling and underground work, in 
ground wholly or partially developed, to 
be 3,916,000 tons averaging 2.42 per cent 
copper. From this there has been mined 
172,000 tons of ore averaging 2.20 per cent 
copper, leaving the net available ore 3,744,- 
000 dry tons averaging 2.43 per 
copper. 

“There has in addition been mined 204,- 
644 tons of 1.19 per cent grade which ap- 
peared to have come from ground outside 
of blocks comprising the ore estimated 


cent 


above. The total ore mined amounts to 
376,644 tons averaging 1.57 per cent 
copper. 


“Of the total of 3,744,000 tons, 89 per 
cent or 3,325,000 tons lies above the 1650 
level and can be extracted without further 
shaft sinking. 

“As all productive industries are at the 
present time passing through a period of 
readjustment the extent of which is im- 
possible to forecast, it is a difficult task to 
outline cost figures which should be at- 
tained when operations are resumed. It 
is nevertheless essential for the purposes 
of this report that some estimate be made 
and in making it there has been taken as a 
basis actual cost in the period of previous 
operations and such factors applied as 
may be anticipated will modify them. A 
complete return to pre-war basis of wages 
and prices is not assumed, but it is as- 
sumed that the mine will be regularly 
operated to full capacity. 

“Assuming 18c as a reasonable normal 

(Please turn to Page 746) 
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@ There has been substantial improvement in almost every line 
of business and industry, but there have been some laggards; 
the fertilizer trade is one of them. 

@ FERTILIZER COMPANY stocks have not had anything like the 
attention that has been accorded to other industrials, al- 
though, statistically, they are in a much stronger position 


than many other stocks. 


@ Here is a discussion of the position of the industry and stocks, 
leading to the suggestion that fertilizers have speculative 


possibilities. 


A Review of the 
Fertilizer Trade and Securities 


By RONALD MACAULAY 


* oftentimes behooves the investor to 


I 
| give attention to the position of lag- ~ 


gard industries at times when a fairly 
general revival in business and trades has 
succeeded a drastic period of depression 
and readjustment. In that broad theory 
it should prove profitable to review the 
status of the fertilizer trade and securi- 
ties, as, so far this year, their recovery 
has been disappointing. 


Purchasing Power 


Primarily, it was the comparative de- 
moralization of the farming business in 
1921, with its accompaniment of drastic 
reduction in the price of farm products 
and the inevitable disappearance of the 
purchasing power of the farmers, that al- 
most broke the back of the fertilizer busi- 
ness. Last year, sales dropped to a record 
minimum. Profits were cut to the bone. 
Collections were impossible. Inventory 
losses were huge. Companies were com- 
pelled to abandon all dividend payments, 
and securities dropped, in a great many 
instances, to bankruptcy levels. 

There appears to be unanimity among 
close students of the stock market that 
the current phase, in which nothing in the 
way of definite trend has been observable, 
even while general averages were working 
to lower levels, may last for several 
months, with intermittent upturns some- 
what sharp in character. Some observers 
are looking forward to a period of strength 
in the general list after the turn of the 
year. There seems to be some reason for 
anticipating a strong market around the 
middle of the current month. 


Look for Advance 


The writer does not propose to enter 
into a detailed discussion of the probable 
market trend for securities generally. But 
it is necessary to make mention of out- 
standing features as it is hardly likely 
that stocks which, so far this year have 
been more disappointing than otherwise, 
could be expected to move forward to 
any appreciable extent in the face of a 
generally heavy market. But, should the 
trend generally be upward, and should 
there be a sufficient semblance of strong 
undertone to appeal to the imagination of 





the public, fertilizer stocks might have a 
substantial advance later on, and the dis- 
counting of next year’s profits might oc- 
cur early in the year. 

The prices obtained by farmers for their 
products this year have not been high 
enough to restore the normal purchasing 
power of the agricultural districts. But, 
notwithstanding the discouraging condi- 
tions which have obtained, prices have gone 
quite a distance on the way to real re- 
covery. Naturally, were something tangi- 
ble to be accomplished in Europe which 
would tend to establish there a sound basis 
for trade, American agriculture would find 
a ready market, and the consequent de- 
mand would lead to better prices. 


Depend on South 

But the prosperity of the fertilizer in- 
dustry is dependent more upon the prev- 
alence of prosperous conditions in the 
Southern states, for it is in the cotton 
belt that fertilizers are more generally 
employed. As nearly as can be judged, it 
is apparent that the cotton country is on 
its feet and faces a period of good times. 
The recent dividend action of certain rail- 
roads serving the southern states would 
indicate that, in the judgment of the di- 
rectors of those roads, the improved earn- 
ings of this year are to continue. 

Last year, consumption of fertilizer 
dropped to a minimum. That fact already 
has been commented upon. Coincidentally, 
the costs of production of fertilizers rose 
to such a high level as to reduce also the 
margin of profit to a minimum. That situ- 
ation appears to have been corrected per- 
manently. The prices of fertilizer materials 
have dropped. Consumption of fertilizers 
has improved, and, judged by the prospect 
for much larger consumption next year, 
the companies are on the threshold of a 
restoration to normal profits. 


Recovery So Far 

It will profit the student’ to ascertain 
just how tangible has been recovery so 
far. The two outstanding companies in 
the fertilizer industry are AMERICAN AGRI- 
CULTURAL CHEMICAL, and VirGINIA CARO- 
LINA CHEMICAL. In the year ended June 
30, last, the former reported a total in- 
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@ A consistent dividend record of thirty years gives the new 
CONSOLIDATED GAS stock the rating of an investment in con- 


trast to the more volatile speculative securities. 


« An average yield of 6.50 per cent is an assurance to the 
investors of an attractive income that is above what is usually 
received, without considering possible enhancement in 
market value or future dividend increases. 


€ A natural monopoly without which a city or community 
could not exist, this is the keystone of the company’s business. 
An inspiring story of progress. 


Consolidated Gas 
in Its New Corporate Form 


By LANDON C. GATES 


TREASURE 


assets is revealed by a probe into 


A trove of 
the stolid rows of numerals, pre- 


fixed with the significant dollar symbol, 
that go to make up a balance sheet of the 
ConsoLIDATED GaAs Co. of New York. They 
assume the appearance of a Federal Re- 
serve Bank statement, an indicia of solid- 
ity and consistent earning power. 

It is well for the CoNnsotmpatepD Gas 
Co. shareholders to bear this salient fact 
in mind, for it is safe haven to repose in 
whenever an agitation develops for a re- 
duction in rates, a possibility that always 
confronts a public service corporation, for 
in an emergency these untouched resources 
become available for the dividends. 

This conclusion is not premised upon 
any speculation. It has its basis in an 
established fact that has its substantiation 
in what occurred in 1921 when the com- 
pany, excluding the $5,163,897 it received 
in dividends from its principal subsidiary, 
the New York Edison Co., ended the year 
with $2,979,000 in red figures. That is to 
say, that it fell this amount short in net 
income, and yet a 7 per cent dividend was 
declared, without the least sort of a pinch. 


Paying Subsidiaries 

One subsidiary itself out of the ten the 
ConsoLtipATED Gas Co, controls the New 
York Edison Co., the other nine consist- 
ing of the Astoria Light, Heat & Power 
Co., United Electric Light & Power Co., 
New York Mutual Gas 
Union Co., Central Union Gas Co., New 
Amsterdam Gas Co., New York & Queens 
Electric Light & Power Co., and the Stand- 
ard Gas Co. is capable of paying consid- 
erable larger dividends if the parent cor- 
poration found itself in need of them. Last 
year the company earned a net income of 
over $10,000,000 out of which it paid but 
half to its one stockholder, ConsoLIDATED 
Gas. 

Of the other controlled companies, 
which could be more generous, if the cir- 
cumstances justified such a course, are 
Astoria Light, Heat & Power, which dis- 
bursed in dividends but $600,000 out of an 
net income of $1,721,000 and the New 
York & Queens Electric which paid $56,- 
375, though it earned net over $635,000. 
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available 


Co., Northern - 


These two significant examples of the 
unusual earning power of CONSOLIDATED 
Gas Co.’s subsidiaries are indicative of 
the stored up resources that could be com- 
mandeered if such a necessity arose. All 
this is an interesting background in view 
of the recent readjustment in the capital 
structure of the CoNsoLipATeD GAs Co., 
which has in mind popularizing its secur- 
ities with its consumers and which will 
mean a wider distribution of them. 

Before December is much on its way 
the shareholders will have authorized this 
proposed corporate change by which 
3,000,000 shares without any par value 
will replace the present stock capital of 
$100,000,000. The present $20,000,000 of 
7 per cent one-year notes will be ex- 
tinguished by the proceeds from an issue 
of $15,000,000 of 6 per cent preferred 
stock, and the sale of 500,000 shares of no 
par common stock on the basis of $50 a 
share. In addition the unfunded debt car- 
ried on the books as $34,000,000 will also 


1912 4 ISi6 


be wiped out through this new financing. 
In effect this 


readjustment will work 
out as follows based upon the figure of 
$50 a share for the new stock at which 
price it will be offered to the shareholders. 
The new capital will stand at $150,000,000 
compared to $100,000,000 plus $15,000,000 
of preferred stock, but there will be no 
funded debt. 

Can the company earn its present divi- 
increased 


dend of 8 per cent upon this 


capitalization? Every conclusion formed 


from this analysis tends toward an em- 


phatic “yes” with considerable to spare. 


On one hand this proposed financing 


_will effect a saving in interest charges of 


$1,400,000 on its 7 per cent notes, and figur- 
ing that the company was paying interest 
on its unfunded, or what is considered its 
floating debt, of $34,000,000 at the rate of 
5 per cent, it would save another $1,700,- 
000. To pay the 8 per cent dividend on 
$100,000,000 capital requires $8,000,000 per 
annum. Collectively these three items call 
for an expenditure out of net income of 
$11,100,000 annually. 


Dividend Payment 


On the other hand the company will 
have to pay $12,000,000 for dividends on 
the new capital if the 8 per cent rate is 
maintained and $900,000 on the $15,000,000 
of preferred stock, or a total of $12,900,- 
000. That would call for an increased dis- 
bursement in dividends of $1,800,000 each 
year over what has been paid heretofore. 

However, it must be born in mind that 
corporations, referring to the 
ones, are 


successful 
to raising addi- 
tional capital, whether through the sale of 
bonds, or stock, unless they see before 
them avenues through which they can put 
it to work increasing their profits. 
In the case of the CoNsoLipATeD GAs 
Co., its business is of such a stable char- 
(Please turn to Page 749) 
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strength in net quick assets is that 


to be found in the balance sheet of 


this company for the ended 


year 


December 31 last. Few companies 


can boast of such a large excess in 


working capital. The comparison, 


of quick assets, in round numbers, 
- 
LOMOWS 
Quick Asst _ es 
$90,000,000 
Bonds None 
Pid. Stock pg 
Par $6,000,000 
[he company has in cash and its 


equivalent $28,000,000. The stock 
is obtainable to yield about 5.5 per 


cent. 


American Steel Foundries 
. company’s preferred stock 
is well protected by net work- 
ing capital, and the amount of 
bonds having a prior claiu.. upon 


assets is very small. The company 


is fairly well supplied with cash, 
and the dividend on the stock ap- 
pears to be well fortified. The 
comparison of assets follows: 
Quick Asst 
$13,125,532 
Bonds @ 
Par $340,800 
Pid. Stock qaqa 
Par $8,381,300 


This preferred stock, not particu- 
larly active, but attractive, can be 


purchased to yield approximately 


6.7 per cent. 





American Woolen 


W HATEVER 


opinion about the 


may be one’s 


common 


stock outlook for this 


company, 


there does not appear to be any 


disputing quality 


the investment 


of the preferred stock when one 


reviews the relation of net working 
and _ preferred 


capital to bonds 


outstandin The 


comparison, in 
graphic presentation, follows: 
Quck Ast zzz 
$62,780,623 
Bonds m 
Par $5,500,000 
Pid. Siok ——— 
Par $40,000,000 


This preferred, strongly fortified 


as it is, and with substantial earn- 
ing power, can be purchased to 
vield about 7.6 per cent. 


Worthington Pump 

ANY investors have been dis- 
appointed with this com- 
pany’s earnings in the past year, as 
well as with the market action of 
But the pre- 


the 


the junior securities. 


ferred “A” should impress 
most conservative investor because 
position. 


of its strong quick asset 


The comparison follows: 
i LN TN 
$17,154,190 
Bonds 
Par $1,000,000 
Pid A Sok — 


Par $5,592,833 


Quick 


This 


ferred 


strongly entrenched pre- 


stock can be obtained at a 
price to yield in the neighborhood 


of 7.9 per cent. 


Preferred Stock Investments 


There have been some substantial advances in these preferred stocks, but because of their security 


established earning power they are to be regarded as desirable investments. 


Baldwin Locomotive 
UTURE trend of money should 
help a strong preferred stock 


like that of this company, whose 


earning power this year should be 
satisfactory and which, 


be 


leaders among 


highly 


next year, should even better. 


This is one of the 
the equipments, and a comparison 
of quick assets with preferred and 
bonds follows: 
Quick AssetS —_———_———ees 
~ $40,147,723 
Bods 

Par $12,200,000 
Pid. Stock —__ 

Par $20,000,000 


This high grade preferred stock 
can be obtained at a price to yield 


approximately 5.9 per cent. 





May Department Stores 
ERE is a 


ferred stock of merit by rea- 


store company pre- 
son of its position as first call upon 
the earnings and assets of the com- 
pany, there being no bonded debt. 
There has been a very large sur- 
plus available for the stock’s divi- 
the 


Comparison of assets follows: 


dends in past seven years. 


Quick Asst 
$16,040,052 
Bonds None 
Pfd. Stock gua—ummmms 
Par $5,569,100 


Judged by the asset position, and 
past earning power, this stock is 
obtainable to 


attractive and is 


yield about 5.8 per cent. 
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Railroad Prospects for 1923 


Recent Record-Breaking Business Should Boost 
Earnings---Good Chance for Rail Stocks to Share 
in Bull Market Wind-up 


By OWEN ELY 


AIL stocks have continued to lag 

behind industrial stocks since the 

beginning of the bull market, prin- 
cipally because of the uncertainties which 
have constantly beset railroad operations 
and earnings. The relative technical posi- 
tion of rail and industrial stocks in the 
present market should be determinable to 
a large extent, therefore, by analysis of 
present and _ future 
power. 


railway earning- 


Rail earnings should be easier to fore- 
cast than those of other industries be- 
cause of uniform accounting and monthly 
returns, but the wide diversity of results 
and the huge deficits in 1918-20, together 
with the accounting complexities caused 
by the “standard return,” made it difficult 
to diagnose the monthly reports in those 
years. Also since 1920 a number of dis- 
turbing factors have contributed to the 
difficulty of forecasting—lowered wages, 
decreased rates, traffic losses and recov- 
eries, strikes and car shortages. 


Turn the Corner 


The roads now seem to have turned the 
corner, with increased efficiency largely 
offsetting wages still somewhat above the 
level of rates. _ The only “fly in the oint- 
ment” is the possibility of radical legisla- 
tion in 1923 or 1924 by the “farm bloc” 
and similar anti-rail interests which have 
been encouraged by the recent election re- 
sults, 

One fact, however, seems worth tying 
to at present: During the week ended 
Octeber 21st, American railroads loaded 
more cars than in any week within two 
years, and within a very small amount of 
the record loading in railroad history in 
the fall of 1920. The car shortage was 
larger than ever before. Heavy coal 
trafic does not explain the situation, for 
merchandise and miscellaneous loadings 
were the greatest on record. Neither did 
trafic accumulation due to the rail strike, 


or the movement of crops, explain away 
the phenomenon, which was due primarily 
to the 
activity 


business 

Later 
weeks have showed some seasonal decline, 
but are still running ahead of any corre- 


restoration of normal 


throughout the country. 


sponding week in previous years. 

The railroads of the United States 
earned at the annual rate of 4.07 per cent 
on the investment for the eight months 
ended August 31st. It is difficult to de- 
termine what earnings would have been 
had not the five months’ coal strike im- 
posed a severe loss in profitable traffic, 
and the rail strike a severe burden on 
maintenance costs. It seems likely, how- 
ever that earnings might easily have run 
at the rate of between 5 and 6 per cent. 
Therefore, if industrial activity continues 
around its present level during the coming 
year, the roads may be expected to earn 
close to 534 per cent (the present statu- 
tory limit) in‘1923. 

The September results were disappoint- 
ing, it is true, owing to the necessity of 
taking care of overdue maintenance and 
clearing up over-lapping items due to the 
strike. October results, particularly for 
western roads like Southern . Pacific, 
better, and the 
full earnings stride in 


are showing up roads 
should hit their 


November. 


Earning Power 


In the accompanying twenty-five year 
chart, the average price of a group of 
rail stocks is compared with the changes 
in railroad earning power (per cent earned 
on total property 
period of twenty-five years. 


investment) over a 
In spite of 
bull and bear markets the connection be- 
tween prices and been a 
fairly close one, the fluctuation in prices, 
however, usually discounting the change 
in earnings by six months or a year. Per- 
haps a more exact method of charting 
would make the relationship even closer 


earnings has 


All ‘signs at present seem to indicate a 
healthy industrial condition during 1923. 
If the railroads could earn over 4 per 
cent in spite of the disturbances during 
the first eight months of this year, they 
should be able to earn nearly 6 per cent in 
1923. In a real bull market this would 
warrant average prices (based on the 
Dow-Jones average) forty 
points above the present Since, 
however, the return of rail conditions to 
normal has come at such a late period in 
the present bull market, it seems unlikely 
that rail stocks can gain more than half 
of this amount at the maximum, unless 
the bull market extends well beyond the 
traditional two-year period. 


thirty or 
level. 


It will be noted from the chart that in 
spite of oft-repeated political statements 
about inflated railroad earnings, the per 
cent return on the aggregate investment 
has barely passed the 6 per cent rate in 
two of the past twenty-five years. The 
returns on which these percentages were 
based subject to the 
scrutiny of the Interstate Commerce Com- 
since 


have always been 


mission’s accounting experts, and 
1907, based on its own scheme of account- 
ing procedure. The figures representing 
property investment have been subjected 
to preliminary tests in connection with 
the railway valuation ordered by Con- 
gress, and found to represent, in the ag- 
gregate, a fair approximation of depre- 


ciated reconstruction value. 
Third Party 


Recent newspaper reports indicate that 
the new so-called “Third Party Move- 
ment,” headed by Senator LaFollette and 
composed of the Congressional 
Bloc,” the Farmer-Labor Party, 
the inflationists and radical ele- 
ments, will seek to revive the anti-railroad 


to be 
“Farm 
other 


agitation for which several of its leaders 
have been famous in the past. One 
newly-elected Congressman has gone so 
far as to assert that all of the railroads 
should be thrown into receivership so as 
to “squeeze out the water,” and that in 
order to give Government ownership a 
further trial, one of the big roads should 
be taken over by the Government. 

The whole movement seems to be based 
on the frequently-expressed desire for 
lower freight rates on agricultural prod- 

(Please turn to page 748) 
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| Comparative Showing of Earnings and Stock Prices 
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IN THE 
Railroad Field 


By 


Warren Lorimer 




















OADINGS of revenue freight have 
high record 

which marks the very topnotch in 
the history of American railroads, for this 


been running at a 


season of the year. That is a point which 
I would impress upon investors generally, 
particularly on days when railroad stocks 
are under pressure. 

Another point, which is a natural con- 
comitant in the equation: railroad operat- 
ing expenses are considerably lower than 
they were in September. The effects of 


the strike have lost their influence. That, 
virtually, means that the costs of the 
strike have been balanced on the books 
of the companies. If operating ratios 


are being reduced, it is only logical that 
net revenues should be increasing. 

Someone, however, has deemed it wise 
to spread pessimistic propaganda in the 
financial district. Dire things are being 
promised for the railroads. Washington, 
so say the propagandists, is all set for an 
attack upon the roads that will leave them 
supine. 

There is scarcely a modicum of merit 
in any of the mournful views being 
broadcast. Traffic moved in large vol- 
in September, but operating costs 
were heavy, and the effect of the strike 
Traffic also was in large 
volume in October. But much the same 
conditions 


ume 
was apparent. 


prevailed as in the previous 
month, although in a lesser degree in many 
Last traffic 


in heavy volume, and expenses of 


cases. month, however, was 


oper- 
jon, in a great many cases, in most for 


that matter, were much lower. 


* * * 
W! [EN raids are being conducted 
against the stocks of railroads 


whose indicated earnings promise ample 
protection for fixed charges and dividends, 
investors should accumulate the stocks on 
the was the 
“Trend” discussion. 
endorse that advice and repeat it 
feel 
certain that, for the long pull, railroad se- 


scale down. That advice 
offered in last week’s 
I will 
for the sake of emphasis, because I 
curities offer the most promising oppor- 
tunities for profit. 
ea 

N a recent address before a large in- 

dustrial organization, DoNALp Conn, 
speaking for the Association of Railway 
Executives, stated that for every $100 in- 
vested in property in the year 
1890, 983 tons of freight and 163 passengers 
were carried As a result of 
better methods of 
operation and supervision, the railroads in 
1920 carried 2,063 tons of freight and 


railroad 


mile. 
improved equipment, 


one 


(Please turn to Page 752) 
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‘“Miop’s” Statistical Showing 


From the showing, statistically, of Missouri Pacific for the current year, 









one would be inclined to conclude that the company has problems of such 
magnitude as to make it impossible to pronounce any definite opinion as to 
the immediate outlook. However, the long range view is another matter. 
The investor, for example, who purchases the company’s general 4s, which 
are due in ’75, and which yield around 6.65 per cent, with the intent of hold- 
ing them, would become possessor of a safe security which ultimately will 


sell on a much lower yield basis. 


ERFORMANCE of Missourr Pa- 
ciFIc so far this year, in point of 
actual results has been anything 
Based upon actual net 
the first nine months, the road would 
well to earn a margin over fixed 
Of course the concluding 
three months of the year may be so far 
above the average for those months, as 
to add substantially to 


but 
for 


encouraging. 


do 
charges. 


the year’s net. 
This does not mean that there is a chance 
of any defaults in interest payments. 
Car loading statistics of the road for 
the past six weeks have been more en- 
couraging than previously, and fairly con- 
sistent increases have been reported. In 
fairness one must make allowances for 
the record since April, as the strikes seem 
to have told heavily. That is a problem 
of the past, and, generally speaking, the 


Rating “C,’ 


territory served Mop is on the threshhold 
of prosperous conditions, which must 
ultimately have a favorable effect upon 
the earnings for the coming year. 


Once’ the company’s traffic problems 
have been ironed out, which may happen 
much sooner than anticipated by those 
who are influenced by the unsatisfactory 
results of 1922 to date, Missourr PaciFic 
should be able to operate so as to show 
an earning power for its preferred stock 
of not less than 8 per cent. It would 
seem, however, that investors can afford 
to wait before purchasing in anticipation 
of restoration of normal. In the mean- 
time, the general 4s, due in 1975, selling 
on a basis to yield not far from 7 per 


cent, seem to be a safe investment to be 
held. 


Guenther’s Independent Appraisal of Listed Stocks 
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“Cotton Belt’s’” New Position 


When the St. Louis Southwestern directors the other day placed their pre- 


ferred stock 


on the dividend list, attention quite naturally was focused upon 
the position of the bonds of the company. 


The first 4s, the equipment issues 


of St. Louts Southwestern have been accorded a high investment rating, but 


the 


semt-investment rating. 


junior issues, in the opinion of exacting statisticians, have been given a 
The placing of the senior stock on an income 


basis, indicates the attainment of an earning power of greater consistency 
than heretofore possessed, which strengthens the position of junior obliga- 


tions. 
MONG the smaller railroads which 
have been making an improved 


showing in the past few years, is 

what has become known as the “Cotron 
Bett” Route, or, the St. Louris SoutH- 
WESTERN. Examination 
for the past decade, discloses several 
deficits, and also a lack of consistency in 
earnings which explains the fact that the 
junior obligations of the company have 
been rated semi-investment, and have de- 
pended for a higher rating upon changes 
in the actual earning power of the 
However, in the past two years, fixed 
charges have been earned more _ than 
twice over, the preceding two years hav- 
ing been slim ones, one of them failing 
to earn the full charges. The determina- 


of the statistics 


road. 


tion of the directors to re-establish pay- 
ments on the preferred stock indicates 
that they have reason for believing that 
the road has reached a point where its 
future earnings can be relied upon to pro- 
vide an ample margin of safety, not alone 
for the bonds, but also for the senior 
shares. 

The first 4s, due 1989, which are a 
fist lien on 1,229 miles of road, are out- 
standing in the amount of $16,273 per 
mile, and the interest required per mile 
of system amounts to only $826. The 
amount per mile which has been avail- 
able in the past ten years, for the pay- 
ment of requirements, has averaged $4,714 
annually. The current price is 
77. 


around 


Preferred Rated “A”—Guenther’s Independent Appraisal of Listed Stocks 
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Utility Co.’s Readjustment 


What appears to be a favorable plan of readjustment so far as the old 
preferred stockholders are concerned was announced this week by the Com- 
monwealth Power, Railway and Light Corporation, which proposes the retire- 
ment of all scrip indebtedness and the adjustment of preferred dividends. 
Holders of the preferred have been offered a new preferred stock on the 


basis of one and one-third new for one share of the old stock. 


The new 


stock should be in a position to begin payment at once and the proposed 
exchange seems to afford an adjustment that should prove quite satisfactory. 
The Commonwealth Power Corporation is the name of the organization 
which will stand sponsor for the new stock. 


one company all of the controled 

subsidiaries, the ComMMONWEALTH 
PowER CorpPoRATION henceforth will be the 
issuing corporation for the stocks which 
formerly were known as securities of the 
Commonwealth Power, Railway & Light 
Corporation. The new 6 per cent preferred 
will be in a position to pay dividends in 
cash at once. The Corporation serves 175 
cities and towns in Michigan, Ohio, In- 
diana and Illinois, and the major portion 
of all the revenues of the Corporation are 
derived from the sale of gas and elec- 
tricity. 

Combined net earnings available for de- 
preciation and dividends for the twelve 
months ended August 31, 1922, totaled 
$4,678,407, which was 6.25 times the 


Ff: the purpose of grouping into 


COMMONWEALTH POWER 
ELECTRIC SALES 
Kilowatt Hours) 


amount of the interest charges on the 
company’s largest mortgage debt. Earn- 
ings over the past three years averaged 
4.4 times interest required on that debt. 


A conception of the improvement ‘n the 
business of the company is to be gained 
by a study of the earnings for the com- 
bined properties. In 1915, gross totaled 
$15,167,693, and net was $5,320,746. In 
1921, gross was $22,476,:44, while net 
totaled $8,752,739. In the twelve months 
ended September 30, last, gross totaled 
$23,017,190, and net amounted to $9,644,- 
147. The net applicable to dividends and 
replacements totaled $3,763,905, the 
amount necessary for dividends on the 
outstanding preferred stock for the year 
being $1,440,000. 











Pitts. Steel Outlook Improves 


According to officials of the. Pittsburgh Steel Company, the outlook for 
the year now under way (this company’s fiscal period ends June 30, each 
year) is much improved over the corresponding previous period. The report 
for the year ended June 30, 1922, showed net quick assets somewhat lower 
than for the corresponding period last year, but the company still is in a 


comparatively strong position, the 
total of preferred stock outstanding. 


NFILLED orders of the Pirts- 

| BURGH STEEL Company as of June 
30, last, totaled in value close to 
$4,000,000, as compared with a value of 
only slightly more than $1,000,000 for the 
year ended June 30, 1921. The balance 
sheet shows the cash position almost as 
strong as a year ago, notwithstanding the 
fact that the latest annual report was for 
the worst period of depression and in- 
cluded the showing of operations during 
the strikes of coal miners and railroad 
shopmen, 
Surplus has been declining steadily 
since 1919, and the earning power of the 
stocks also has been declining since the 
peak earnings per share in 1917. It was 
not to be expected that the company would 
be able to maintain the exceedingly high 
average earnings of the war and inflation 
period, but it is almost too soon to at- 


T/PrrTTs 


STEEL 
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working capital being in excess of the 


tempt to fix the probable normal earning 
power of the stocks under the new condi- 
tions. 

We entered upon a period in 
which keen competition will be the order 
of the day. The recent mergers of steel 
organizations, and the greatly increased 
strength of the United States Steel Cor- 
poration, suggest preparation for condi- 
tions in which a noted feature will be a 
narrowed margin of profits. 

This company produces high grade steel 
products, for which prices have advanced 
substantially. When the reports are in 
for the current quarter and for the first 
quarter of the new year, it probably will 
be easier to estimate the probable future 
earning power of this company. At pres- 
ent, however, the preferred can be given a 
semi-investment rating. It pays 7 per 


have 


cent. 











IN THE 
Uulity Field 


By 
Byron C. Hall 




















TILITY stocks have been giving 
i | such a good account of themselves 

of late that it is surprising that 
more comment has not been made on their 
activity. One stock which has receded 
substantially from its previous high levels, 
and which has been “beared” quite ex- 
tensively, has been evidencing a disposi- 
tion to press forward. The company is 
in a splendid financial position, and its 
earnings have been showing up well enough 
to justify higher prices. I refer to North 
American. 

Public utilities are reporting larger net 
profits from operations and broadly speak- 
ing are in a much better position in that 
respect than any other lines of business 
and industry. 

It seems to be quite the fashion now to 
harbor fears regarding radical legislation, 
not only in Washington but in various 
state capitals. It is idle to suppose that 
those who, for political reasons or other 
considerations, delight in attacks upon the 
public utility companies, are going to lapse 
into a condition of quiet, or that they have 
converted to a and let live 
spirit. Public regulatory bodies must 
function, and it would be idle to suppose 
that so-called radicals will allow them 
rest. 

But I believe that, for at least the next 
year or two, the utilities are likely to be 
able to hold their own and will not be 
compelled to yield to attacks that in any 
way will mar their earning power. 

* * * 


become live 


EMAND for electricity in rural com- 


munities has increased so substan- 


tially that special effort is being made by 
associations of electric companies, and by 
the 
problems which stand in the way of pro- 


federal authorities to solve financial 


viding farmers with the service they re- 


quire. In many instances, would-be 
customers are so far from central stations 
were service 


would be 


and transmission lines that 


established for them, the cost 


such that an inordinate burden would be 
placed upon existing customers. 

New York State 
3,100,000 electrical horse-power, of 
1,300,000 come from hydro-electric plants. 


now produces some 


which 


There are in the State, awaiting develop- 
ment, water-power sources capable of pro- 
ducing 4,000,000 
This additional supply of electricity when 


additional horse-power. 
developed will be of a small value to the 


remote rural dweller, however, until a 
method has been worked out whereby the 
cost of constructing transmission lines to 
his farm can be met without imposing an 
burden on present customers of 


(Please turn to page 751) 
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These reviews written as of Friday immediately preceding date of this issue. 


The 





Industrials 





Adams Express— 
Rating “B” 
Fairly heavy selling of a profit taking 
variety was noted in Adams Express just 
before mid week on the news of a dollar 
quarterly dividend on the stock. Fully 5 
points were lost as a result of these sales. 
Dividend action was disappointing. 


American Safety Razor— 
Rating “C” 

Despite the fact that the company is 
earning its $1 a share dividend with a 
small balance over requirements, American 
Safety Razor has been yielding to pressure 
recently. In this respect the stock is oc- 
cupying an anomalous position. The com- 
pany is benefiting substantially from sea- 
sonal increase in demand.for its razor on 
account of the approach of the holiday 
season. 


American Smelting— 
Rating “B” 

The copper shares in the fore part of 
this week were exceptionally soft, and 
under the influence of steady selling of 
the 


group. American Smelting declined 
below 50 for the first time since early 


in the year. 
trade 


No special change in the 
situation is known as a reason 


for the decline. 


American Sugar— 
Rating “B” 

price for the year for 
and refined sugars was back of the 
strength of American Sugar this week 
in the face of an otherwise weak market. 


A new 
raw 


high 


The stock soared several points above 
its last week’s low. The current price 
level ard the apparent trend reflects 


improvement in the statistical position 
of the industry as a whole, as well as 
in that of the company. 


American Water Works— 
Rating “C” 

According to the October statement of 
Water Works, and also the 
for the 12 months ended with 
October earnings of the company are more 
than sufficient to cover the preferred divi- 
dends with a substantial balance for the 
common. 7 per cent 


American 
statement 


Only the preferred 7 


dividend is now being paid. The second 
participating preferred, 
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and the common 


haven’t so far participated in any distribu- 
tion of profits. It is believed in some 
quarters that an initial dividend will be 
declared on the second preferred shortly 
after the turn of the year. Such a pay- 
ment, however, would seem to hinge upon 
the declaration of some sort of distribu- 
tion by Western Pennsylvania. 


Associated Dry Goods— 
Rating “A” 


Accumulation of Associated Dry 
Goods common has been noted of late, 
and has proceeded very well in the face 
of a decline in the general market. The 
directors do not meet for dividend action 
until late in December, or shortly after 
the turn of the year, but there is a 
weight of opinion to the effect that jun- 
ior shareholders probaby will get some- 
thing above the usual one percent for 
the quarter. In some quarters it is 
predicted that the rate may be increased, 
or that there will be a 2 per cent extra 
distribution. The company is in an ex- 
ceedingly strong financial position, ow- 
ing nothing to the banks, and facing 
more than $20,000,000 of working cap- 
ital. It is believed that 1922 earnings 
will be around $11 a share on the com- 
mon. 


Baldwin Loco.— 
Rating “A” 

It would seem that the selling of Bald- 
win Locomotive in the past two weeks has 
farther than it should have. This 
selling was one of the big features of the 
market on its initial day of this week. A 
financial news agency reported that several 
houses sold 5,000 shares each, and that one 
house sold between 15,000 and 20,000 
shares. The entire common capitalization 
is only 200,000 shares. The company has 
close to $50,000,000 of business on its 
books, and is in a much better money 
making position than it has been for 
years. Working capital is estimated as be- 
ing equal to $200 a share on its common 
stock. 


gone 


Burns Brothers— 
Rating “A” 

The A and B stocks of Burns Brothers 
have become favorites of late as a result 
of the expectation in some quarters that a 
capital adjustment is an early possibility, 
which would mean the retirement of both 
classes of the preferred stock, thus leav- 


ing the common shares with prior call’ 


upon earnings. 





ratings used in this department are taken from Guenther’s Independent Appraisal of listed stocks 





Cerro de Pasco— 
Rating “B” 
Recent strength of Cerro de 


Pasco is 
predicated upon reports which have eman- 
ated 
to the effect that the company shortly will 
resume dividends on its 900,000 shares of 
outstanding no par value stock. The rate 
which the Street is anticipating is $4 an- 


from apparently responsible circles 


nually. The last payment on the stock 
was made in June, 1921. The company 
has an unusually low cost production, and 
with copper selling for approximately 14 
cents a pound, Cerro de Pasco has been 
able to show a net profit of about 8 cents. 


Colorado Fuel— 
Rating “D” 

Disappointment was expressed at the 
showing made by Colorado Fuel & Iron 
in its September quarter, when a deficit 
of $131.463 was revealed, as compared 
with a deficit of $18,430 in the June 
quarter. Current earnings however 
are said to be running on a much better 
basis. 


Consolidated Textile— 
Rating “D” 

Fairly heavy buying of Consolidated 
Textile was noted following the announce- 
ment of the entrance of American Woolen 
officials into control of the direction of the 
affairs of the company. Consolidated is 
said to be making money now although 
the earnings for 1922 will not be as favor- 
able as they otherwise would have been 
had the strike among its employees not 


occured. The latter lasted seven or eight 
months, and cut quite a wide swath in 
earnings. 


Corn Products— 
Rating “A” 

Interest in Corn Products this 
was predicated upon expectation that the 
directors when they meet shortly will 
place their common stock on a reguar 
$6 annual basis, and will also declare a 
$3 extra disbursement. 


week 


Durant Motors— 

Considerable interest is being evidenced 
in Durant Motors as a result of a report 
to the effect that Durant is seeking to 
acquire an interest in Timkens Roller Bear- 
ing, and also in the Continental Motors 
Company. Should this report prove to b 
correct, and should the Durant effort suc- 
ceed, the company would be in a position 
to build its cars without any outside aid 
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Endicott Johnson— 
Rating “A” 

One of the most recent favorites of that 
section of traders which keeps a careful 
eye on stock dividend and extra dividend 
possibilities is Endicott-Johnson. The ex- 
ceedingly strong financial position and 
earning power of this company serves as 
a background for expectation of an extra 
in cash or in stock in the fore part of this 
month. 


Liggett & Myers— 
Rating “A” 

Investors are evidencing an increasing 
interest in Liggett & Meyers stock from 
the standpoint of intrinsic strength, and 
earning power. It is pointed out that the 


might a 50 


company verv easily deciare 
per cent stock dividend and continue the 
present $12 a share annual dividend rate 


on the increased capitalization. 


U. S. Rubber— 
Rating “C” 

Strength of U. S. Rubber recently is 
attributed to the fact that the Street is 
quite confident that the company is do- 
ing well enough to assure the safety of 
current dividends on the preferreds. The 
directors are to meet in the near future 
for action, and suggestions made earlier 
in the winter to the effect that the first 
preferred dividend unsafe, are 
A comprehensive analysis of 


was 
scouted. 
this company will be a feature of the 











December 9 issue of THE FINANCIAL 
WoOrLD. 

Railroads 
Atchison— 


Rating “A” 

There appeared to be excellent pur- 
chasing on the reaction of Atchison pre- 
dicated largely upon the favorable earn- 
ings of the company recently. 
for September showed an increase of 
$663,000 over the corresponding month 
of a year ago. Nine months’ gross showed 
The Street is 
figuring that on the basis of the earn- 
ings for the first nine months, and al- 
lowing for 
final quarter 
probably 


Gross 


a decrease of 4 per cent. 


seasonal variations in the 

this year, Atchison 
show a net equal to better 
than $9 a share, which would mean that 
at the end of this year, Atchison would 
have an average ten years’ earning rec- 
ord of close to $10, or nearly double 
the current dividend rate. There per- 
sists an idea that Atchison will be one 
of the first of the big rails to increase 
its dividend rate. 


will 


Atlantic Coast Line— 
Rating “A” 

The strategic position of Atlantic 
Coast line appears to have been greatly 
improved as a result of higher prices 
for cotton, as road is dependent 
more or less for its prosperity upon the 


this 


condition of the buying power of the 
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cotton States. Greater itreight and pas- 
senger traffic for the road has been re- 
ported in the last few months, and the 
indications are most encouraging as to 
traffic conditions in the fore part of the 
coming year. 


Buffalo & Susquehanna— 
Rating “A”—FINANCIAL Wortp 

A special dividend of $10 a share in 
addition to the regular quarterly of 134 
per cent was declared on the common stock 
of Buffalo & Susquehanna Railroad this 
week. This road is an independent carrier 
operating more than 253 miles of track, 
which serve the coal regions of Pennsyl- 
vania. It is that with 
extra dividend were 
obtained from coal properties, as the net 
from operations of the railroad itself for 
the nine months ended September, totaled 
only $60,000. 


believed funds 


which to pay the 


Canadian Pacific— 
Rating “A” 
A renewal of strength was witnessed in 
preceding 
the holiday as a result of the effect upon 


Canadian Pacific immediately 
its earnings of the bumper crops of West- 
ern Canada. The October increase in gross 
and net was almost sufficient to wipe out 
the decrease from the earnings of 1921. 


Chicago & Eastern Illinois— 
Rating “C” 

A low-priced road whose securities have 
suffered in recent attacks upon the second 
grade rails is Chicago & Eastern Illinois. 
October earnings were the largest for any 
month of this year, the net being about 
$448,000 and surplus after fixed charges 
totaling $277,700. This surplus wipes out 
the deficit of $145,000 occurring in the first 
ten months of the year, and leaves final 
surplus of $132,500. 


Erie— 
Rating C 

“he bears once more raided Erie this 
week which brought the common and 
second preferred down to new low levels. 
There was a resurrection of the rumors 
regarding fixed charges which were of an 
adverse nature and were used as ammuni- 
tion for the attack. The president of the 
company again denied receivership rumors, 
and said his road had $6,000,000 
cash in hand to meet all bills due Janu- 
ary, or in other words, had almost $3 for 


about 


every dollar of debt. 


Great Northern— 
Rating “B” 
There 


what will happen at the next dividend 
meeting of Great Northern and in some 
quarters it is expected that the stock 
will be placed on a $5 annual basis which 
with 
Other observers are 
stock will re- 
basis, 


would place it on an _ equality 


Northern 
of the opinion that the 


_ 


present / per 


Pacific. 


main on the cent 


and they refer to the recent big decline 


is a conflict of opinion as to 


in the price of the stock to substantiate 
their position. 


New York Central— 
Rating “A” 

The mid-week informal gathering of 
directors of New York Central, which 
primarily was for the purpose of ac- 
quainting the president of the company 
developments, as he has 


with recent 


just returned from a _ vacation abroad, 


was interpreted as an occasion for the 
work for the 
The 
expectation of an increase in the divi- 
dend rate was revived as a result of the 
meeting, although nothing official was 
announced as to whether or not the 
subject was up for discussion. The 
stock was fairly strong and there was 


laying of the 
regular meeting on December 13. 


ground 


a considerable volume of buying. 


Ontario & Western— 
Rating “C” 

It has been stated that the majority of 
the Board of Directors of Ontario & West- 
ern are not in favor of the payment of a 
at least until the 
railroad situation has been cleared to their 
This road is controlled by 
Haven, but it has sug- 
gested frequently that transfer of the prop- 


dividend on their stock, 


satisfaction. 
the New been 
erty to the New York Central group would 
The Street has 
been looking dividend for 
some little time, and will be disappointed 
if none is forthcoming in the near future. 


be a logical development. 
forward to a 


Reading— 
Rating “A” 

There was considerable demand for the 
second preferred stock of Reading this 
week and this was taken to indicate that 
the segregation plan for the road will be 
announced in the near and that 
holders of the senior issues will be bene- 
fitted substantially. 


future, 


Rock Island— 
Rating “A” 

“here appears to be an utter absence of 
logical explanation for the weakness of 
the preferred Rock Island in 
view of the strong earning power which 


issues of 


is being built up and in view of the sub- 
stantial margin of safety disclosed in the 
indicated earning power for 1923. October 
results from operations were not all that 
could be said that 
November will make a very satisfactory 


desired but officials 


showing. 


Texas Pacific— 
Rating “A” 

Students of the position of Texas & 
Pacific have pointed out reasons for be- 
lieving that the stock is one of the 
cheapest of the low priced rails. They 
anticipate that the company will show 
$5.52 a share on net on its capital stock 
as a result of this operations. 
This estimate is based on actual earn- 
ings for the nine months ending Sep- 
tember 30, and allowing for seasonal 
variations in the final quarter. 


year’s 
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Usually in a market of such inclin- 
—s ations, to descend suddenly as did 
Hard that of last month, the impression 
Hit that prevails is that the big fellows 
have passed the stocks to the pub- 
lic and allowed it to hold the bag. 

But in this instance it is not true unless it applies 
to the professional speculative element which is at- 
tracted to a stock market like moths to an electric 
light. The real public, by which is meant the bone 
and sinew of the purchasing power of the country, has 
not been badly singed for it has absorbed the sound 
securities and shied away from the more volatile type 
whose market for the last few months has been created 
largely by pools. 

If there has been any single element badly hurt by 
the reaction in the stock market it has been the pools 
who imagined they could unload upon the public stocks 
like General Asphalt, Mexican Seaboard, Davidson 
Chemical, Gulf States Steel and other unseasoned 
stocks at quotations representative of the soundest 
grade of stock investments. 


These pools have been badly hurt. Yet little sym- 
pathy can be expressed for their plight since they at- 
tempted to sell to the public at inflated prices. 

The predicament of these pools constitutes a refu- 
tation of the allegation so often advanced by the critics 
of Wall Street that insiders can rig its machinery to 
take advantage of the public. Such a thing cannot 
occur as long as security buyers select real values and 
put themselves in a position to hold on to them. 


How wise is this policy has been demonstrated 
through three periods through which the market has 
passed, in 1907, in 1914 and in 1921, in each of which 
the wise public bought bargains and resold them when 
there was a good profit. During November that same 
public no doubt has picked up good stocks again. 


If a corporation could indicate any 

Case of signs of real affection the Southern 

Real Pacific displays it toward the Cen- 

Love tral Pacific, to which it has been 

attached for so many years. If it 

can prevent it it will not brook any divorcement from 

its mate even if so long and good a friend as the 
Union Pacific is to be the future swain. 

How heartless is the Supreme Court to order the 
dissolution of the ties binding the Central Pacific to 
the Southern Pacific is more or less portrayed in the 
evidence shippers, commercial associations and other 
civic organizations are giving to the Interstate Com- 
merce Commission. 


The burden of their complaint is that complete dis- 
organization in railroad facilities would take place in 
California and throughout the West were the Central 


By THE OBSERVER 





Pacific to be taken away from the Southern Pacific. 

Probably, also, a friendship existing for years be- 
tween the Union Pacific and the Southern Pacific 
would be broken, and out of the bitterness would come 
a relentless railroad war. 

The Central Pacific is essential to the Southern 
Pacific. Between the two there may exist a benevo- 
ient monopoly, but as it has not harmed any one in 
the West, to order its dissolution seems somehow use- 
less at this juncture. 


So far as the sentiment of the far west is indicative 
of an expression of public opinion it wants this case 
of real affection between two railroads to continue. 


By the haste with which the stock 
Ejecting of the mysterious North American 
An Oil Co. was stricken from the list 
Intruder it must be assumed that the Gover- 
nors of the Stock Exchange dis- 

covered that it had no place among its securities. 
This stock evidently was an intruder. It came un- 
announced, and it was discovered when trading in it 
began that there was no following. The North Amer- 
ican Oil Co. is a consolidation of a number of small 
oil companies, some of which were financed in none 

too commendable a manner. 


Though a mistake in all probability was made by 
the listing committee, the Exchange gave an exhibition 
of moral courage in so quickly righting an error after 
its discovery. Fortunately only a small amount of 
stock was officially traded in, consequently no consid- 
erable public harm resulted. 

It is too bad that action of a similar nature has not 
been taken in the case of Kansas & Gulf Oil, whose 
promotion smelt to heaven from the odors of get- 
rich-quick financing. 

When Kansas & Gulf stock was admitted to trading 
on the Exchange it opened at around $7 a share. It 
has since slipped away until now it is selling around 
$2.50 a share. The cause of this weakness results en- 
tirely from the company’s inability to cast off the get- 
rich-quick incubus with which its entire corporate sys- 
tem is inoculated. 


When the up-state farmer is com- 


World- pelled to let his apples rot on the 
Wide ground because there are no cars 
Unrest with which to ship them to market 


it is but a natural instinct for him 
to blame someone for his troubles. No different is 
the professional man who cannot understand how it 
is that others have profited out of the war while he 
has had to pay heavy taxes on his salary, though it 
has not increased much over what he was earning 
before the outbreak of hostilities. 











Human nature is akin the world over, and since the 
whole world has been badly dislocated by the war it 
is not difficult to apprehend the real reason for the 
world-wide discontent now prevalent. Frenchmen, 
Italians, Greeks, no less than Germans, or Austrians, 
day after day in every way feel the sting of their de- 
preciated currency, and as that gnaws at their stomach 
and works upon their nerves not even the comforting 
Coue theory can make them feel tomorrow is going 
to be better in every respect. 


Not being an economist the average person beset 
with troubles and worries is inclined to blame some- 
one, and usually it is the ins upon whom the blame 
falls. The outs among the politicians feed upon this 
meat of discontent and promise, like our La Follettes, 
Fraziers and Shipsteads, remedies which will bring 
about an immediate cure for all existing ills. 


However, they only: bring promises which in theory 
sound fine but which in the concrete are utterly im- 
possible of fulfillment since none of the remedies pro- 
posed treat with fundamental principles. It is like a 
demagogue saying, “If you put me in power I will 
make the millionaires divide their wealth with you.” 
But suppose they did, no good would come from such 
a distribution for when men do not work for what 
they get they loaf, and loafing is not producing, and 
producing is the real source of prosperity. 


The world has been striken with a terrible disaster, 
a war whose dimensions exceeded any that has gone 
before. Into this cauldron millions of lives were 
hurled and billions of dollars of values swallowed up, 
leaving a gap that cannot be filled in a few years. Out 
of this nightmare the world is slowly emerging. It 
takes time. The wonder is that with all this discon- 
tent it has made the progress towards recuperation 
that it has, and without the aid of men like Lenine and 
Trotsky, who imagine they can remove the paralysis 
of war by the sweep of their hands. 


Time will cure this unrest and start things on an 
even groove. In the meanwhile it behooves such lead- 
ers as realize what is the real cause for the prevailing 
discontent to devote their energies to stimulating the 
economic forces upon which recovery in trade and the 
rehabilitation of currencies essentially depend. 


Another recruit has been added to 


Pulling the ceaseless campaign against the 
Fraud’s rodents of finance. This new vol- 
Fangs unteer is the Chamber of Commerce 


of the State of New York. Its 
President, Irving Bush, a far-seeing man who recog- 
nizes a serious economic menace in the widespread 
pilfering of the humble investor, is the moving spirit 
in the proposed warfare the Chamber is about to un- 
dertake against the get-rich-quick swindler. 


In conjunction with the other Chambers of Com- 
merce the New York Chamber intends to urge upon 
investors that their own safety depends upon their con- 
sulting their banker before buying any securities about 
which they know nothing. A little later on it is con- 
templated to enlist the moving picture in an educational 


campaign dealing with sound and conservative invest- 
ments. 

All such work can do a great deal of good. How- 
ever, it could go further as the experience of THE 
FINANCIAL Wor Lp extending over a period of more 
than 20 years has proven. In point of education the 
investor has had plenty. Even the National Govern- 
ment did effective work along that line during the 
Liberty Loan drives. 

Somehow, the investor himself will not learn the 
wisdom of caution. It is only when he is burnt and 
then tries to recover his money that his sorrowful 
plight is discovered, and then it is too late to be of 
any practical help to him. 

To be able to rout out the financial rodents from 
their holes it is necessary to assume a militant attitude. 
Were each Chamber of Commerce to open a depart- 
ment for the prosecution of financial fraud, and invite 
complaints, there would be more chance of success in 
pulling out the fangs of fraud. Further, did this de- 
partment undertake to advise investors about the legiti- 
macy and honesty of securities there would be fewer 
investors swindled. 


Considerable unrest prevails among 
Wants the members of the New York 
More Stock Exchange over the old- 
Vision fashioned ideas of the Governors 
about advertising. To the more en- 
terprising brokers the present rules laid down by the 
Exchange governing the form of publicity permissible 
is remindful of an antedeluvian age when the sign of 
a pestle was all that was required to inform the passer- 
by that an apothecary was near at hand to serve him 
with drugs, or a bird cage told of the presence of a 
bird store, and a striped pole that a tonsorial artist 
was ready to trim both his hair and his purse. 

As the Stock Exchange is a great stickler for con- 
servatism it is difficult to change in its habits. The 
staid Governors seem to fear that if a more liberal ad- 
vertising policy was adopted, which would permit pic- 


tures in newspaper advertisements, and colorful de- 


scription of the wares in which their Exchange deals 
there might be danger of it being overdone and bring 
public criticism upon their organization. 

This seems to be the barrier that is holding in check 
the more modern style of advertising of listed securi- 
ties. Yet there is another viewpoint equally forceful 
and which is brought forward by brokers who oppose 
the inelastic advertising rules now in force. 

It is their contention that they are prevented from 
appealing to investors in a convincing and argumenta- 
tive way and that therefore the security buyer is im- 
pelled to consider the unrestricted advertisements of 
non-members, who can place their proposition before 
the public more alluringly. 

That is true. 

Honest as is the Exchange’s policy toward adver- 
tising, nevertheless it is a backward one. It would 
seem where honesty was the basis of a security, and 
it is pre-supposed that only this brand is allowed to 
be listed, no harm can come from a greater latitude otf 
description in advertising. 
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Trend of Things 


(Continued from Page 728) 














total income of $1,695,622. 
total 


preceding 


This compares 
$704,158 in the 
Nickel 
Co. for the six months ended September 


30, reports a deficit of 


with a income of 


quarter. International 


$106,828 after taxes, 
depreciation, etc. This with a 


compares 
deficit of $428,810 in the corresponding 
period of last year. United Gas & Elec- 


tric Co. f¢ r Octobe reports a bh: lar ‘e 


j a aidil 


a charges 3148.338 compared with 
$144,401 for the same period of last year. 
Delaware, Lackawanna & Western for ten 


months ending October 31, reports a net 


operating income of $61,245,545 compared 
with $72,430,985 for the 
1921. American 


ended August 31 


Same period of 
the year 
deficit of S2,- 
497,390 after charges and taxes, compared 


tor 


Cotton Oil 
reports a 
with a deficit of $2,934,512 in the previous 
tchison, Topeka & Santa Fe sys- 
tem for the ten months ended October 31 


year. 
> 
reports a net operating income of $29,357,- 
141 compared with $36,001,016 in the cor- 
1921. Baltimore & 
Ohio for ten months ended October 31, re- 


responding period of 


ports a net operating income of $690,249 
compared with $1,221,060 for same 
period of 1921. Northern for 
October reports a net operating income of 


$2,182,746 compared with $3,892,578. West- 


one 


the 


Pacific 


ern Maryland for ten months ended Octo- 
ber 31, reports a net operating income of 
compared with $2,378,060 for the 
Sai 1921. Shoe Co., 
Inc., for year ended October 31, reports 
a surplus of $1,289,799 after interest, de- 
preciation and federal taxes. This com- 
pares with a deficit of $758,428 in the pre- 
Colorado Fuel & Iron Co. for 


$2,540,851 


period of Brown 


vious year. 








Hillsborough County, 
Florida 


5% Bonds 
Due 1930 to 1952 


rhe county seat of Hills- 
borough County is Tampa, 
the second largest city in 
Florida. 


Prices to yield 4.70% 


Circular upon request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW. YORK 























the quarter ended September 30, reports 3 
deficit of $131,463 after interest, taxes and 
depreciation. This compares with a deficit 
of $18,430 in the previous quarter and a 
$810,868 in 


deficit of the corresponding 


quarter of last year. Philadelphia Com- 
pany for ten months ended October 31, 
reports a net after taxes of $4,335,383 
compared with $1,999,898 for the same 


yeriod of 1921. Canadian Pacific for ten 
I 


months ending October 31, reports a net 


after expenses of $27,111,094 compared 
with $28,612,157 for the corresponding 


period of last year. Pennsylvania Rail- 
for the month of October reports a 
operating income of $4,190,096 com- 
pared with $6,154,236 for the correspond- 
Fisher Body Cor- 


« . . . ° 
poration and subsidiaries for three months 


road 


net 
ing period of last year. 


ended October 31, reports a surplus of 
$2,851,964 after charges and taxes, com- 
pared with $1,733,433 in the 
quarter. 


preceding 


x * * 

Consumption of gasoline both domestic 
and export for 1922 will break all records. 
It is expected to ag- 








gregate approximate- 








Commodi- || |. “s.900,000,000 gal- 
ties 1} lons, an increase of 
over 800,000,000 gal- 


lons compared with 1921 and 1,000,000,000 
1920. 
crude oil continues at a maximum to meet 
this demand. for the week 
totaled 1,645,300 
the previous 
week’s production which was 1,640,400 bar- 
rels. The production in the corresponding 
period of 1921 reached a total of 1,294,150 
barrels. 


gallons greater than Production of 
Production 
18th 
increase over 


ended November 


barrels, an 


Coal production continues at the 
rapid pace set in weeks with 
slight improvement in the car loading situ- 
ation. for the week held 
fairly firm, middling uplands beirig quoted 
at New York at 25.34 against 25.20 last 
week. Coffee and sugar prices showed a 
tendency to go to higher levels. Provi- 
sions and cereals were mostly irregular. 


previous 


Cotton prices 


The steel market continues quite active, 
the demands coming mostly from materials 
dwelling 
Manufacturers expect 


used in railroad, garage and 
house construction. 
a let-up in December with a rush later 
into March. production for 
steel has run slightly beyond that of Octo- 


her. 


November 


Operations continue at above 80 per 
cent of capacity. The metal markets were 
but firm, copper being quoted at 
1374c, showing no change from the price 
of last week. Tin showed a decline to 
£174 12s 6d against £77 10s in the pre- 
vious week. 


quiet 


Lead was quoted 7.25. Spelter 
showed an improvement in price to £38 


7s 6d comparing with £36 17s 6d last 
week. 
a 
The pressure brought to bear upon 








brokers to reduce their bond loans caused 





the current week’s 
market to be most ir- 
regular. A late week 
end rally served to put 
the market on a sub- 
stantial footing. Total sales for the week 
amounted to $60,289,000, against $59,257 - 
000 last week and $137,201,000 last year 
Liberty bonds were steady and firm. B 





Bond 
Market 




















the industrials and railroad groups wer 


irregular with low-priced rails getting 
most of the attention at the week’s close 
The foreign bond section was featured by 


a rally in the French issues. 
* * * > 


The stock market continues to be mostl; 
a professional affair. The turn from 


current reaction was 

















Stock anticipated Oy ated rs 

with a_ showing of 

Market strength toward the 
close of the week. 

Total sales for the week- amounted to 
5,464,300 shares compared with 4,731,500 
shares last week and 4,594,500 shares last 
year. The average of 23 railroad stocks 


showed an improvement over last week, 
the figure being fixed at 68.75, against last 
The 18 indus- 
trial stocks averaged 89.29, as compared 
with 89.01 in the previous week. 7 
public utility markets were very dull, 
only evidence of strength being shown in 
the unlisted securities. The Curb market 
with the professional element holding the 
reins met with a 


week’s average of 67.93. 


71 
he 
iif 

the 

ul 


severe reaction at the 
week end with the majority of stocks at 
new lows. 
* ok * 
he foreign exchange market for the 
week was inclined to be firm with irregu- 




















: larity prevailing. De- 

Fi mand sterling = was 
Foreign quoted at 4.5134 
Exchange against 4.4914 last 
week and 3.985 last 

year. The Canadian dollar was again fixed 


at the $1 par mark. As has been the 
custom of late, the French currency rates 
have gone contrary to bond prices, the 
franc being quoted at .0699 comparing 
with .0727% last week. The Belgian franc 
also showed a slight decline to .0645 com- 
paring with .0678™% in the previous week 
Italian lira 047714 fri 

.0467% last week. There is little chan: 
in the German mark, .0001% being quot: 


advanced to 


* * * 
The recent declines have served to 
lieve the tightening of monies used as 
brokers’ loans. Call 








money rates were 4 

per cent to 434 per 
cent against 5 per cent 
in the corresponding 
Time money was ob- 
tainable at from 434 per cent to 5 per cent 
against 4% per cent to 5% per cent last 
Commercial paper ranged from 4' 
per cent to 5 per cent against 45@ per cent 
to 5% per cent in 1921. Reserve rat 

showed an increase to 82.9 per cent com- 


Money 
and 
Banking 











period of last year. 


year. 


(Please turn to Page 752) 
The Financial World 


Status of Ward Baking Co. 


It is difficult to analyze the securities of the Ward Baking Company, as no 
statistics regarding income account and other financial items are available 


upon which to base a comprehensive analysis. 


When a company does not pub- 


lish a detailed statement as to income, it frequently happens that it becomes 
necessary to give its securities a provisional rating that is considerably be- 
low that to which they are entitled. But the analyst cannot go far beyond 


the actual statistics available. 


considered semi-investment. 


which to predicate an estimate as to 

the investment merit of the stocks of 
the Warp BakiInG Company, it is neces- 
sary to give those securities a semi-invest- 
ment rating, which means that they 
possess certain investment qualities, but 
are apt to be influenced largely by the 
future trend of earnings. 

The company has reported its financial 
position year by year in a very brief and 
condensed fashion, but it is possible to 
ascertain the working capital and sur- 
plus position as deduced by the company. 
According to the Balance Sheet of De- 
cember 27, 1921, the company had a sur- 
plus for the fiscal year of $2,840,996, 
which was slightly below that of the pre- 
ceding fiscal period. Working capital as 
1f December 27 last, stood at close to 
$3,000,000, which compared quite favor- 
ably with previous years. 


[ the absence of complete data upon 


oO! 


WARD BAKING COMPANY| 


The company’s single bond issue, however, 
can be given a fairly high grade investment rating. 


The ‘stocks must be 


The company’s capital stock is divided 
into preferred and common stock, the 
both having a par of $100, the former be- 
ing a 7 per cent cumulative stock, and the 
latter having paid a regular dividend of 
134 per cent and an extra of 3 per cent 
in January of this year. 


The company has an outstanding 6 per 
cent bond issue, due in 1937, amounting 
to $5,172,000 which appears to be a high 
grade security. The bonds are secured 
by a mortgage on all of the property of 
the company, and are obtainable in de- 
nominations of $100, $500 and $1,000. The 
company operates fifteen bakeries and at 
present is conducting an aggressive ad- 
vertising campaign for the sale of its 
products. 

There is a fair market for the stocks 


of the company, and the company is in a 
strong position as to reserves and cash. 





Mother Lode,a Money Maker 


Here is a company that can lay copper down in New York at seven cents 
a pound. That cost means a great deal to a copper company, in view of the 
fact that the price of the red metal persists in clinging close to the four- 


teen cent mark. 


The only companies that are in a position to make a profit 


in the present situation are those which can produce the metal cheaply. 
Mother Lode is reputed to be the lowest cost producer in the world, with a 
cost stated at 6.87 cents a pound after charges for depreciation and taxes. 
Kennecott is a holder of 51 per cent of the 2,500,000 shares of Mother Lode. 
The stock has been put on a dividend basts. 


OMPANIES that are in a position 
{ to produce and market copper at 

a cost of seven cents a pound are 
in a specially favorable position in view 
of the tendency of the price of the red 
metal to cling around fourteen cents. So 
strong has the stock of the company been 
holding that there is talk of the possibility 
that minority holders might consider a 
proposition involving the exchange of 
MotTHER Lope for Kennecott, of course, 
to some advantage to the former. 

In 1919, the present company was 
launched as successor to what was known 
as the Morner Lope Copper Mines Com- 
PANY, At that time, the Kennecott Com- 
pany advanced $1,000,000 in return for 
which Mother Lode turned over to Kenne- 


cott 51 per cent of its outstanding stock. 

Kennecott’s milling, smelting, refining 
and selling facilities are used by MoTHER 
Lope at cost. Under the contract, Kenne- 
cott is said to have been treating 6,000 
tons a month. The present contract, which 
runs to 1928, provides for treatment of 
12,000 tons a month, which would mean 
an output of from three to four million 
pounds a month. 

There are not available any authorita- 
tive statistics showing the extent of the 
company’s ore reserves. These occur in 
the Chilistone beds, and deposits are from 
two to three thousand feet thick. Block- 
ing out of the ore is expensive. Develop- 
ment to date has gone to the 1800-foot 
level. 


Rating “B”—Guenther’s Independent Appraisal of Listed Stocks 
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‘*‘Dependable 
Investment”’ 


An _ authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
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Camaguey 
Sugar Co. 


First Mortgage Sinking Fund 7% Gold Bonds 


Due 1942 


Secured by a direct First Mortgage on all the 
mortgageable property of the Company. 


Price to yield about 


7.25% 


Complete Circular on Request 


The National City Company 


| 

| Main Office: National City Bank Bldg., New York 

Uptown Office: 42nd Street and Madison Avenue 
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Dear Eddie: 

EING as to how 
related 
I must tell 
you something which 


you are 
to me, 


I have been keeping 
backwards. All the 


time I have been 





trading with your house, I have also an- 
other account with another house, and 
even tho I have closed my account with 
your firm, I am still trading with the other 
house, because they give me much better 
service. “Superior Service” they call it, 
and that’s just what it is! 

In the first place, they hardly ever call 
for margin, no matter what’s doing in the 
market. Only last week, when I thought 
1901-1907-1914 and 1920 suddenly 
come together all at once, you know when 
we had that awful crack, 


with 


this house were even lower than my 


had 


well, my stocks 


margin, and they didn’t even sell me out! 
Fortunately we had a rally, so now I am 
left. 
Eddie. 
They don’t watch margins like Hetty Green 


used to watch nickels. 


Sa fe 


much 
house it is, 


there isn’t 


kind of a 


again, altho 


That’s the 


I should say not! 
lf you can’t put up any money, and the 
market is low, they tell you to take your 
time, and they will carry your stocks until 


u get some more money. They are de- 


cent people, Eddie, they trust you! Not 
like your margin clerk who only last 
month refused to take an endorsed note 
signed by me, my wife, and my partner, 
because he said, the Banks wouldn’t take 


it. Imagine! Such a reason! 

Your firm could learn something from 
them. The quickness they give me reports, 
Eddie. 
they give me the report 5 minutes before 
I seen it on the tape, and often I buy 
stocks at prices which aren’t even sold in 
the morning papers! That’s service, I tell 
Whenever I kick on a price they 


They are so speedy, sometimes 


you. 


744 


give me a better price, and they are so 
polite all the time, I feel like a lady when 
they talk to me. 

Even last month when your firm charged 
me 6% per cent, they only charged me 
5 per cent. They showed me their books 
where two years ago when all the Stock 
Exchange firms were charging so much, 
they never charged over 6 per cent. They 
explained to me that as they aren’t mem- 
bers of the Stock Excharfge, they don’t 
have to be governed 
regulations at all! 


by any rules or 
They got 
Eddie! It 


run it. 


statistical department, 
cost them a fortune to 
They have the family tree of 
every stock back as far as Adam and Eve. 
Whenever I ask them to send me some 
information stock, they send me 
statements, to fill 
Lots of times I 
send in for stocks I never even heard of, 
because my boy Milton likes to look at 
the pictures. 

Late 


ful albums on a new Oil Company, 


some 
must 


on a 
booklets, 
the Sunday newspaper. 


enough etc., 


ly I have been getting some beauti- 
which 
is called The Gusher Production & Refin- 
ing Co. of Texas. They tell me, if I want 
to make some real money quick, I should 
sell out all my stocks, and buy some of 
this Oil stock at $1 a share. 


qe 
selli 


It is now 
ng at $2 a share, so I have right away 
100 per cent profit. Of course, I can’t sell 
my stock for 90 days, but by that time 
they tell me it will be much higher, be- 
cause as they explained it to me, they got 
I think 
Eddie, because 
they have my interest at heart, and aren’t 


control of it, so it’s a sure thing! 
I will take their advice, 


cold-blooded like your house which always 
wants 100 per cent margin, charges the 
highest interest, buys for you at the top, 
and sells for you at the bottom, and never 
gives good advice. 

I am glad that at last I have connected 
with a real concern which looks after its 
customers all the time. 

Yours truly, 
DAVE. 


P. S. Do you see anything wrong with 
this Oil proposition. It looks so easy, | 
am a little suspicious. 

P. S. Why didn’t you tell me there 
were good houses like this which don’t 
give you heart trouble and gray hair every 
time the market dips a little. 

P. S. I think the house is absolutely 
safe, because both partners have expen- 
sive automobiles, and spend lots of money, 





Increase for Fisher Body 

A report of the Fisher Body Corpora- 
tion and subsidiaries, exclusive of the Ohio 
Company, for three months ended October 
31, 1922, shows surplus of $2,852,964 after 
charges and Federal taxes equal after 
preferred dividends to $5 a share on out- 
standing 500,000 shares no par value com- 
mon stock, against $1,733,433, or $3.46 a 
share, in the preceding quarter and $1,939,- 
541, or $3.75 a share, in the third quarter 
of 1921. The consolidated statement for 
three months ended October 31, compared 
with the same period of 1921, follows: 


1922 1921 
Net after dep......... $3,432,239 $2,542,674 
ae NE es 162,614 171,005 
Federal taxes, etc..... 416,661 432,128 
Se oe 2,852,964 1,939,541 


Net earnings of the Fisher Body Ohio 
Company for the quarter ended October 
31, 1922, were $329,293, after taxes, depre- 
ciation, and interest, or at the rate of $1.29 
a share on the common stock. 


For six months ended October 31 sur- 
plus was $4,586,394, equal to $9.16 a share 
on the common stock, after allowing for 
preferred dividends, against $3,151,777, or 
$6.06 in the same period of 1921. 

The 


months 


consolidated statement for six 
ended October 31, as compiled 
from the quarterly reports, compares as 


follows: 


1922 1921 
Net after dep $5,569,275 $45,263,317 
interest. ..........-... 329,608 398,592 
Federal taxes, etc 653,270 712,948 
TN, ingrid aitileiearnits 4,586,394 3,151,777 








Middle States Oil Strong 
Rating “C”’ Guenther’s Appraisal 
Announcement of the distribution of oil 
stock by the Middle 
States Oil Corporation, in addition to the 
regular 3 per cent quarterly dividend 
served to strengthen the stock of the latter 
market wise. The development stock ac- 
cording to Chairman of the Middle States 
Board has a value materially above $10 a 

share. 


lease development 


fal 
U 


Wickwire Steel Merger 
Rating “C” Guenther’s Appraisal 
Now that Bethlehem has acquired Mid- 
vale, and further consolidations in differ- 
ent lines of industry are being looked for, 
the Street has picked out another pos- 
sibility in Wickwire Spencer Steel, and has 
linked it with Replogel. For this reason 
the stock of the former was quite active, 


and inclined to be strong just before the 
holiday. 
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Some Heaviness Prevails; Trading Light 


A Review of Municipal, Government, and Corporate Bonds 


first of the week, but the general market in that class of securities has 


Mf iss oe 2 offerings made their appearance in fair-sized volume at the 


not been particularly interesting. 


The domestic government list did not 


afford anything unusual, while foreign issues were inclined to become firm under 


the influence of improvement in sterling. 


We desire to draw special attention to the fact that the low-priced railroad bonds 
are selling very cheap indeed; in a great many cases, too cheap. The declines have 
been brought about largely by reason of realization that the strikes this year were 
rather expensive and served to alter to a considerable degree the appearance of the 


railroad situation. 


We are not disposed to admit surprise at the recessions in even the investment 


obligations. 


Industry and business generally are making larger demands upon the 


money market, and when such conditions prevail, it is to be expected that the bond 
list will either sag or become dull, at least in the early stages of the demand for 


capital for other than investment purposes. 


We would suggest that there are many 
low-priced issues which could be pur- 
chased at the present time with a view 
to holding over the year-end and possibly 
well into next year, although perhaps the 
most attractive department at the present 
time is the short term obligation list. 

Another thing which we would advise 
investors to keep in mind is the fact that, 
even though the railroads did report de 
creased revenues for October, there are 

November reports yet to come and 
these should be considerably better. With 
me of the pessimistic effects of October 

ports wiped out, there is apt to be a 
harp rally in the lower priced railroad 

t where prices now are considerably be- 
low their high price levels for the year. 

An encouraging featyre in the financial 
markets of the week was the improvement 
n bonds previous to the holiday. Bond 
fouses reported that issues were in small 
supply. The general averages Monday and 
Tuesday of this week were irregular, and 
trading was comparatively dull, and on a 
moderate — scale. Notwithstanding this 
fact, investment houses indicated that their 
previous conclusion that they need not 
hurry or make special effort to pick up 
heap bonds was erroneous. An order for. 
four or five immediately resulted in a 

idening between bid and asked prices. 

The speculative list was inclined to fol- 
low the trend of the stocks of similar 
character, as the same influences were 
operated. In high grade investment bonds 
there was very encouraging inquiry. It 
would not be surprising were such issues 
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to display considerable strength during the 
current month. 

A rather noteworthy feature of the list 
in the fore part of the week was the action 
of Seaboard Air Line obligations, which 
declined sharply without any explanation. 
Officials stated that they knew of no new 
developments which could account for the 
decline. 

cicceiieadialiiieieeiida 


U. S. Steel Resists 

Rating “A”—Guenther’s Appraisal 

When Steel was down around par in 
the fore part of the week under pressure 
exerted by professional operators, who 
used the stock as the controller in their 
work of attempting to drive the whole 
market to lower levels, there appeared an 
impressive resistance power which forced 
the shares into a covering movement 
which spread among other industrial stocks 
like the equipments, Studebaker and 
American Can. 

O 
California Petroleum Surplus 
Rating “B’—Guenther’s Appraisal 

One of the strongest issues of the list 
at mid week was California Petroleum, 
which reached a point which was consid- 
erably above the low made in the drastic 
break last Saturday. For several years 
this company has been earning a huge sur- 
plus, although it has made no disburse- 
ment to common shareholders. Under the 
terms of a crude oil contract this company 
is able to obtain higher prices for its prod- 
uct than those currently obtaining in the 
California fieid. 








The Factor 
of Safety 


In times like these the factor of safety 
is by far the most important considera- 
tion of every true investor. The prom- 
ise of excessive profit does not appeal 
to him. His chief aim is to have his 
capital conserved and his interest punc- 
tually paid. 

Our circular Opportunities for the Con- 
servative Investor contains numerous 
suggestions for the investor whose first 
consideration is the Factor of Safety. 


Write for Circular No. 1616 


_ Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 


Members New York and Chicago 
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Investment Securities 


T this time of year investors are considering 
the re-investment of funds derived from matur- 
offer our facilities in 
in the selection of high-grade securities for 
this purpose. We also are prepared to analyze pres- 
ent holdings, as with changing economic conditions 
it is frequently possible to exchange certain bonds 
and stocks for others of greater potential value. 


assist- 
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Railroads of the Northwest 


(Concluded from Page 730) 











ington and Northern Pacific than between 
the Burlington and Great Northern. On 
this basis Burlington is a more natural 
ally of Northern Pacific than it is of 
Great Northern. 

The tremendous strategic advantage the 
Burlington-Northern 
would 


Pacific combination 
the St. 


alliance is 


have 
Northern 


over Paul-Great 
apparent. Should 
finally take place it 
would have more significance on the long 
pull outlook for the stocks of the two 
Northern roads than could be indicated by 
any statistical analysis and forecast of the 
stocks in the light of present conditions. 
In other words even if it could be shown 
that on the basis of an analysis either 
Great Northern or Northern Pacific under 
existing conditions were strikingly supe- 
rior, the 100 per cent inclusion of the Bur- 
lington with one or the other would more 
than outweigh any such considerations. 


such a grouping 


Willing Merger 

As has been pointed out in a previous 
article railroads can only be merged under 
the provisions of the Transportation Act 
(and in violation of the Sherman Anti- 
Trust Act) if both the Commission and the 
roads are willing. There is no question 
but that the so-called Hill roads are will- 
ing to merge but it is likely that the 
Commission will be disinclined to favor any 
such consolidation. between 
these three roads would give them such 
a dominant position in the Northwest and 
would do so little toward improving the 


position of the “weak” roads that the 
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A merger 





very purpose of the Transportation Act 
would seem to be defeated. On the other 
hand Great Northern and Northern Pacific 
each own about 48 per cent of the Burling- 
ton stock and evidently are not to be 
easily persuaded to relinquish their hold 
thereon. That there is such a possibil- 
ity, however, is indicated first by Sena- 
tor Cummins’ announced intention to 
amend the Transportation Act and make 
consolidations compulsory and second by 
the recent attitude of the Great Northern 
itself before the Commission which was 
briefly, that if the three roads could not 
combine, then the Great Northern and 
not the Northern Pacific should get con- 
trol of the Burlington. The Northern 
Pacific according to a statement by Presi- 
dent Donnelly takes. the same position for 
itself. 


Chicago, Burlington & Quincy has 1,708,- 
391 shares of $100 par value outstanding ; 
of these Great Northern holds 830,256 
shares and Northern Pacific holds 830,102 
shares. This leaves 48,034 shares out- 
standing in the hands of the public. The 
stock is currently quoted around $180 a 
share in the unlisted market. Under the 
terms of the Transportation Act if the 
Commission permits one road to merge 
with another control can be acquired in 
any lawful manner. While a fight for 
hardly probable in view of 
the close relationship existing between 
the G. N. and N. P. still it is a fact that 
if the Commission awarded the Burling- 
ton to one or the other absolute control 


control is 


(more than 50 per cent of the stock) 
could be had only by the acquisition of 
around 25,000 shares by the road given 
permission to merge with the Burlington, 
This naturally recalls the Northern Pacific 
corner in which that stock shot up 
$1,000 a share when Harriman tried 
secure control. 
is hardly 


to 
to 
While as stated before jt 
probable that any such keen 
competitive bidding will result for the 
shares of Burlington, still if a decided 
difference of opinion should arise among 
the N. P. 


no 


and G. N. executives there js 
telling to what prices Burlington 
might go. 

While it is obviously guessing some 
distance into the future it appears likely 
that the Burlington will go either to the 
Northern Pacific or to the Great Northern 
with the chances somewhat in favor of 
the former from the standpoint that the 
Commission has already grouped it thus 
tentatively and in favor of the latter be- 
cause the Great Northern is apparently 
making a more aggressive fight for 
the Burlington and in some ways enjoys 
a dominant position. In next week’s issue 
of THe Financrat Wortp I will presen 
a comparison of the Great Northern and 
Northern Pacific which will rather ex- 
haustively go into the relative standing, 
progress and prospects of these two inter- 
esting roads with particular reference to 
the relative merits of the stocks based on 
the existing and continuing joint control 
of Burlington. 

In conclusion it may be well to again 
state the position of the so-called “weak” 
roads. It must be borne in mind that noth- 
ing can come out of the merger possibili- 
ties other than benefits for these carriers. 
The stronger the combination into which 
they are placed, the better off they will 
be. They have everything to gain, 
nothing to lose. 


and 








Ray Hercules 
(Concluded from Page 732) 








selling price for copper metal, production 
from the available ore as above estimated 
would yield a profit of $7,280,000, from 
which will be deducted general and cor- 
porate expenses outside of Arizona (which 
should be small), interest, repayment of 
bonds and other loans, and retirement of 
additional capital expenditures for equip 
ment or for other purposes. 

“The mines are adequately provided 
with all equipment necessary for operating 
the above recommended. The 
mill should require but little additional 
equipment to handle the increased ton- 
nage, and the outlay for this will not be 
large. 


on basis 


All existing equipment appears t 
be in good condition, ready to start 
without delay.” 

The stock of Ray Hercules cannot 
rated as anything save a long pull specu- 
lation. It is selling low enough and, pro- 
vided the copper market is right, there ‘s 
possibility of higher prices for the shares 
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Pyrene Manufacturing Co. 


Recent activity in Pyrene on the New York Curb Market has drawn atten- 


tion to this little known stock. 


market but gradually declined from that level to less than $10 a share 


went through the deflation era. 
rather substantial and while 


14% this year. 


is from the manufacture 
PyrENE fire extinguishing 
liance and the supplies therefor. This 
inguisher reduces the fire insurance 
mium on automobiles, elevators, 
in addition to being a good compact 
11 handy extinguisher for fires. During 
current year the company has taken 
tire chain, sales of which are 
eported to be exceeding expectations. 
\ study of the balance sheets of the 
seven years shows a healthy growth. 


ry ®XHE company’s principal source of 
revenue 


of the 


cars, 


na new 


Surplus has increased about $1,000,000 
| earnings per share have averaged 


t 


pronts 


nearly 


out of net 
about $797,000 has 


$2. In other words 
of $1,890,000 


been paid out in dividends during this 
period while net working capital has in- 


creased nearly 


$1,000,000 with 


inventory. 


a $170,000 
Apparently the 


} 
( 


ecrease in 


NET PROFITS — 


It sold as high as $22%4 in the 


management did not ex 


Newark for 
savings that should be very strongly re- 
flected in the 


yearly 
and at current prices of 


the stock 


1919 bull 
as it 


Profits over a period of years have been 
the dividend 
earnings are reported to have shown a gratifying increase. 
times past been inactive ranging between 8% and 11 in 1921 and 


1921 recent 
The stock has in 


was not covered in 


834 and 


pand its plant dur- 


ing the high cost period and came out of 
1921 


carried in 1916. 


with a smaller inventory than it 


As is to be expected as a 


result of this policy Pyrene finds itself 
in the strongest financial position in its 
history. Last year a plant was bought at 


$500,000 which has resulted in 


1922 income account. 


of $1 a share 
since 1918 
around $10 a 
share the return is 10 per cent. Of course 
must be given a somewhat specu- 
lative rating but its past earning record, 
strong financial position and the improved 
profit outlook for 1922 all make it look 
attractive for the man who is seeking a 


Dividends at the rate 


have been maintained 


low-priced speculative investment. 


—[PYRENE wmavrne FORTE] 
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American Cyanamid Progress 


One of the first of the more important fertilizer companies to resume 


dividends on its preferred stock 


American Cyanamid, 


Dividends 


were 


suspended in July, 1921, but as the preferred is cumulative all these dividends 


owing from 1921 and those due for 


1922 have been declared. 


Consequently 


the stock has advanced from the low thirties to its present quotation of around 
60 which gives an indicated yield of 10 per cent. 


HE company’s principal product is 
cyanamid which is a fertilizer ma- 
terial containing largely nitrogen 
which is extracted from the air by elec- 
trical power derived from Niagara Falls. 
It also manufactures cyanide which is 
used in every important gold and silver 
mining district in the United States, as 
well as in many in Canada and Mexico. 

Even in a year of depression such as 
1921 the company’s sales exceeded the 
$6,000,000 mark and as is discussed in an- 
other part of this issue of THe FInan- 
cIAL Worwp the outlook for the coming 
months is showing a decided improve- 
ment. 

Earnings on the preferred for the last 
seven years have averaged about $12 a 
share and the earnings for the year ended 
June 30, 1922, $197,000 or slightly less 
than $4 a share on the 55,959 shares of 


6 per cent cumulative preferred stock 
outstanding. A study of the company’s 
income account shows very heavy charge- 
offs to depreciation. The company con- 
trols the Air Nitrates Co. which was 
formed in 1917 to do about $75,000,000 
of construction work for the government 
including the Muscles Shoals plant. How- 
ever, work on these projects was stopped 
at the time of the Armistice. 

In the last year the company has re- 
duced its inventories from $1,800,000 to 
the $1,000,000 mark and has further writ- 
ten down its plant investment and good 
will accounts. All in all the operations 
appear to be 


fairly attractive speculative 
rating at current market prices. 
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conducted along conserva- 
tite lines and with both the fertilizer and 
mining industries apparently on the up- 
grade the preferred issue is entitled to a 
investment 
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The Arrow in August, 1921 


Where Is It Today? 


The Brookmire Compass tells 
when securities should be bought 
and when they should be sold. 


The arrow always points to 
present policy to be followed 
and moves toward the right as 
economic conditions develop and 
warrant a change in policy. 


Note its position in August, 1921, 
when security prices touched 
rock bottom. 


Our recent Analyst showing its 
present position and discussing 
new market opportunities free 
on request. 


Simply 
scientific 


ask for booklet F5 on 
investing. 
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Railroads in 1923 


(Concluded from Page 735) 


























Savings alone will give you 


$60,000 in 6% Bonds 
in Forty Years 


Save $25 per month for the 
first five years. Never 
higher than $45 per month. 
And you can accumulate this 
amount on the Cumulative 
Investment Plan. 


Ask for Savings Plan F 
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ucts, and a basic misconception of the 
Esch-Cummins law as a “guarantee” of 
stocks. Funda- 
of course, it is an expression of 
the farmer’s feeling that he has been 
badly mistreated in the recent economic 
readjustment, and he is seeking to hit 
back blindly at the railroads, because they 
are the most easily reached of the cor- 
porate “interests.” 


dividends on _ railroad 


mentally, 


Ignorance of Fact 

It is to be hoped that the railroads— 
just ‘recovering from a long period of 
under-nourishment—will be protected 
from this political onslaught, inspired as 
it is by ignorance of economic fact and 
hope of political domination. 

The meaning of the so-called “guarantee 
clause” has been explained many times, 
and a careful reading of the statute 
should be sufficient to curb most of the 
wild ideas which have apparently gained 
currency in some regions of the West. 
Repeated publicity as to the real meaning 
of the law is apparently required, how- 
ever. 

Since September, 1920, the Government 
has not attempted in any way to guaran- 
tee railroad profits or dividends. The 
law merely permits the Interstate Com- 
merce Commission, in regulating rates, to 
take into account (in addition to the old 
negative standard of “reasonableness”) the 
current financial condition of the railroads. 
In other words, rates are to be fixed as 
nearly as possible so as to. yield a fair 
return on the investment in the property. 
What is such a fair return? The law 
stated that such a return should be 6 per 
cent for a certain period, and that after 
that time the Commission should have the 
discretion to fix a fair rate (not over 6 
per cent). The Interstate Commerce 
Commission has fixed this rate at 534 per 
cent. Earnings of any individual road 
above 6 per cent are divided, one-half go- 
ing to a general fund under the adminis- 
tration of the Commission, and the other 
half remaining as a reserve fund for the 
benefit of the railroad. 


No Remedy 


There is no remedy for the railroad if 
the rates fixed by the Commission do 
not equal 53% per cent, and in fact the 
railroads as a whole earned only at the 
annual rate of 4 per cent in the first eight 
months of this year. It is difficult to see 
how the operations of the law can in any 
way be construed as a “guarantee of rail- 
road dividends.” 

It is true that some of the strongest 
railroad companies have been able to main- 
tain good dividend rates for a period of 
years, but this is due largely to the fact 
that these roads many years ago were 
able to finance over half of their invest- 
ment by issuing 4 per cent bonds at par. 


Many other roads, unable to fund their 


debt at such a low rate or for other 
reasons, have passed through successive 
receiverships which have more _ than 


squeezed out the last possible drop of 
“water.” Both the property accounts and 
the capitalization of the railroads today 
represent in the aggregate a fair basis of 
property value. 

The railroads will have to do a great 
deal of financing in the next year or so in 
order to restore their properties to pre- 
war standards of efficiency and to take 
care of needed expansion. Transporta- 
tion is a necessity, and if the farmers or 
other interests wish to have at their ser- 
vice an efficient transportation system 
which can operate on a low-cost basis, their 
best policy should be to encourage rather 
than retard the fair administration of 
rates under the Esch-Cummins law, so 
that the confidence of investors in 
road securities may be restored. 


rail- 


Paying High Rates 


If the railroads again become the foot- 
ball of politics they will have to pay high 
rates for refunding bonds which come 
due, and will be unable to issue the amount 
of new bonds required for improvements 
and extensions. This will ultimately result 
in increased cost of transportation, which 
must be paid for either by increased rates 
or by increased Government taxes, as 
was the case during the war. There is no 
alternative, and the talk of “watered 
stock” and the appeal to ancient prejudices 
can only have a retarding effect on our 
economic development. 


In our opinion, however, Congress will 
not yield to political threats, and even if 
the Esch-Cummins law should be re- 
pealed, the power of the Interstate Com- 
merce Commission to regulate rates along 
present lines will not be seriously ham- 
pered. Ultimately, the right of the rail- 
roads to obtain a fair income is upheld 
by the Constitutional provision protecting 
property rights, and even Congress can- 
not go behind the Constitution. 

We, 


the 


therefore, predict better times for 
railroads in 1923, with good prospects 
for a rise in high-grade rail stocks to a 
level warranted by fair earning power 
and the restoration of normal industrial 


conditions. 


Ly 
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Pierce Oil Control 

Control of the Pierce Oil Company’s 
affairs passed to the preferred stockhold- 
ers of the corporation under a decision 
rendered by Judge Moncure, sitting in 
Chancery Court. He ruled that the 
common stockholders had forfeited the 
control given them by the franchise of the 
corporation by their failure to pay divi- 
dends as required. 
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er that the operating officials must have 
t their fingers’ end just what margin of 
fit each new dollar put into their busi- 
ss can earn. What that is I am not 
even going to guess at. 
But it is almost certain that these off- 
cials would hardly undertake any addi- 
nal financing unless it would net the 
mpany at least 8 per cent the equivalent 
what dividends their company is now 
Probably, the margin is nearer 
12 per cent. Yet, taking as our yardstick 
the lesser figure it would result in an in- 
creased earning power of $5,200,000 on the 
$50,000,000 of new stock and the additional 
$15,000,000 in preferred. 


paying. 


CONSOLIDATED GAS 
~ STOCK PRICES « 





This additional revenue when set side 
by side’ with the $1,800,000 more that 
would be required for the current divi- 
dend on the enlarged capital would pro- 
vide an increase of $3,200,000 in net in- 
come over all dividend requirements with- 
out taking into account the strong pos- 
sibility of extra disbursements. 

The shareholders are treated rather 
liberally by the company in the readjust- 
ment of its capital. They will receive two 
shares for every share held. As long as 
the 8 per cent dividend is retained even 
the new stock around the current market 
rice of $61 a share will yield about 6.50 
er cent. 
manent 


From the standpoint of a per- 
investment this-is an attractive 
return if there is a strong assurance of its 
continuance. 

On that question little doubt can pre- 
vail for the stock of the CoNsoLIpATED 
GAS may safely be rated a semi-invest- 
ment on the strength of its dividend rec- 
ord alone. In the long run investors have 
discovered that,such securities are always 
more dependable than the volatile and 
peculative ones. 

It would occasion no surprise to me at 
ll if within the next ten years some emol- 
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Conservative Capitalization 


We are offering a new issue of | 


7% Cumulative Preferred Stock 


of a Company manufacturing a product 
admittedly the finest of its kind in America 


current assets are 170% of this issue. 


Net Income for past five years aver- 


| 
| 
| 
| 
| 
Net Tangible Assets are 465% and net | 
aged over four times dividend require- _| 


Estimated Profits for 
$20.00 per share on Common Stock. 


Price: 95 and Accrued Dividend 


With 25% of Common Stock 


Ask For Circutar C-1 


Lawrence Chamberlain & Wo. 
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are offered 
Power and Light Securities 
issued by companies with long records of substantial 
We extend the facilities of our organization to those 


desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $30,000,000) 


New York 
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uments accrued to the shareholders from 
the company’s accumulated surplus, and 
increased earnings, which, when added to 
the current dividend, and then pro rated 
over this given period of time will average 
over 8 per cent per annum. 


Such is a possibility that is always pres- 
ent in successful enterprises like CoNnsott- 
DATED GAS. 


In considering the future of CoNsoLi- 
DATED GAs this probability must receive its 
proper appraisal, in fact, it is of more im- 
portance than the prospect of a nearby 
enhancement of market value, for, in the 
acquisition of securities, is not the in- 
vestor’s underlying desire one of obtain- 
ing such as will not only maintain his in- 
come, but augment it as well? 

Then, also most investors desire peace 
of mind that comes from the possession 
of dependable income-producing securities. 
This they prefer over the excitement pro- 
duced by unseasoned securities, whose 
market antics remind one of.the gyrations 
of a Mexican jumping bean, of which 


we have had a few examples recently. 

Shareholders will have an opportunity 
to subscribe for 500,000 shares of new 
stock for $50 a share, on the basis of one 
share for every five shares now held. At 
the present market that right is worth 
about $2.20 a share. That is figured out 
as follows, the holder of 100 shares can 
buy 20 shares at the cost of $1,000. Those 
same 20 shares would cost the non-stock- 
holder, who went into the market $1,220 
on the basis of $61 a share, the market 
quotation at the time this analysis was 
prepared. 

Rather than sell these rights it would 
seem more advisable for the shareholder 
This ad- 
first, be- 


to subscribe for his allotment. 
vice is proffered for two reasons: 
cause as an investment it is attractive; sec- 
ond, the new stock could be sold for a 
much better profit in a better market, and 
such market, occur as frequently as bear 
markets do. 

Few companies can claim a more con- 


sistent dividend record than can Con- 
SOLIDATED GAS. To ascertain what that 
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Why not You? 


Send for particulars. 





The Large Life Insurance Companies 


give preference to 


COLLINS FARM MORTGAGES 


Life Insurance Companes invest in seasoned securities only 
and find Collins Farm Mortgages an ideal investment. 


For 38 years no investor has ever lost a penny. 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 








WE WILL PURCHASE YOUR 
STOCKS and BONDS 


If you own any securities of doubtful or un- 
known value, send us a full description and 
we will if possible make you an offer. We 
have facilities for determining the value of 
stocks, bonds and other securities or invest- 
ments and will give you as full information 
as possible. This obligates you in no way 


whatever. The service is yours for the asking 
and may enable you to save or make some 
money. Write now. 
INTERSTATE 
36 S. State Street, 


INVESTMENT CO., 
CHICAGO, ILL. 





record is, the dividend 
ledger of a pioneer stockholder, who has 
held his stock during the past thirty years, 
and 


suppose we open 


glance into it. Let us assume also 
for the sake of determining how he fared 
with his investment that his holdings cost 
him $100 a 


Here is the exhibit such a ledger would 


share. 


present: 

Cost of Investment 
$10,000 
Dividends Received 
for 2 years. 
for 8 
for 7 
for 1 
for 5 
for 1 
for 1 
for 1 


for 


eo ) 


50 per cent 


72) 


per cent years. 


1 


per cent years. 


~ «© 


a | 
Jt 


per cent year. 


~ 


per cent years. 


Jt 
J 


per cent year. 


per cent year. 


50 per cent year. 


UIs 


per cent 3 years. 

Those figures tell their own story. They 
say for an of $10,000 there 
was received dividends aggregating $193.75 
in 30 years, or a total return of $19,375. 
This is an average annual income of 6.50 
per cent, whether business blew warm or 
cold, and came as regular as the hands 
of a clock turned around its dial. But 
this is not all of the agreeable features 
surrounding this investment in CoNsoL- 
IDATED GAs. The prin: pal of the invest- 
ment has also enhanced in 
$10,000 to $12,200. 
ing the 30 years it has been much higher 
for way back in 1901 CoNnsoLipATep Gas 
stock could have been sold for as high as 
$238 a share, in which year it also was 
on an 8 per cent dividend basis. 


investment 


value from 
At various times dur- 


Financial history has a consistent habit 
of repeating itself, hence the future of the 
company is pleasant to contemplate, now 


750 


that it is again back on the old track. 
Still did it not bring more than an average 
6.50 per cent? That rate should appeal to 
any conservative investor. 

As the company is engaged in the pub- 
lic service, this may raise in the mind of 
timid investors the bogy man of possible 
rate cutting to a point where the company 
might be dismembered from its profits. 

Such fear is groundless, as the com- 
pany has passed through this fire when 
the city ordered it to cut its rate for gas 
to 80 cents. It fought this order on the 
ground it was confiscatory carrying its 
the Supreme Court 
which upheld the decisions of the lower 
courts that no legislative order can take 
away from a corporation the right to a 
fair and equitable profit. The funds that 
the company had impounded amounting 


case eventually to 


to $20,000,000, which would have been re- 
turned to consumers, in event of an ad- 
verse decision, were released. 

This decision at least settles the prob- 
ability that the company will not be dis- 
turbed in the future as long as its rate 
for its product is a fair one. 

With the exception of slight variations 
the company’s business has steadily grown 
year by year, which is but a natural evo- 
lution, for with the increase in the city’s 
population there must come a correspond- 
ing increase in the demand for gas, light 
and power. 


The extent of this development is in- 
dicated by the total revenues received from 
the sale of gas alone in 1921, which 
amounted to $25,696,085, this is almost 
double the receipts of 1912 when they 
came to $13,285,644. 

The company controls a_ natural 
monopoly in the sense, occupying a posi- 
tion almost similar to that of the Ameri- 
can Telephone & Telegraph. 

Operating more than 840,000 miles of 
gas mains, and owning more than 559,000 
meters provides an illuminating light on 
the immense dimensions of the company’s 
business. 

On that solid rock is entrenched the 
stock of the Consotmatep Gas, which is 
rated Guenther’s Independent Ap- 
praisal of listed securities as an A stock. 


by 
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Rural Credit Aid 
By C. M. Harger 


HE coming few weeks of Congress 
will see efforts to broaden the re- 
lief to farmers in their credit con- 

President Harding has indicated 
that he will send a special message out- 


ditions. 


lining the needs he sees existing and ask- 
ing for to add to the accom- 
plishments already secured in the inter- 
ests of the agricultural sections. Princi- 
pally these will probably have regard for 
the current loans of the producers. The 
relation between current and _ capital 
loans, those for present needs and those 
of long time and lower rate, such as farm 
mortgages, has become badly out of line 
in many parts of the country. Many 
farmers are borrowing too much at the 
bank on notes for sixty days, ninety days 
or six months, when they should increase 
their loan on their farm and have a longer 
period in which to pay with the lessened 
interest rate. This procedure has been 
urged by bankers, but often such advice 
has received without appreciation, 
the borrower thinking the banker trying 
to benefit himself, when in fact it 
mere sound economics. The short credit 
for the farmer: has been one of the more 
dificult problems affecting the agricul- 
tural country. Impossible as it is to ma- 
ture live stock or crops, in most instances, 


measures 


been 


was 


within a six months’ period, there is de- 
a system by which at least a 
credit shall be given. Probably 
this will be one of the ideas toward which 
Congress will work in its proposed rural 
credit readjustment. The War Finance 
Corporation has been a step in the right 
direction, but it is impossible for it to 
fulfil all the needs that have arisen and 
will continue to arise during the next few 
years. Bills have already been introduced 
to increase the maximum of loans by the 
farm land bank from $10,000 to $25,000, 
but this will assist only the larger oper- 
ators and have little effect on the average 
producer. Indeed it may, if the loans are 
not made with great circumspection and 
with careful appraisement, be fruitful of 
too liberal expansion where it would be 
better if the limit were lower. However, 
this is not a material matter so far as 
the average producer is concerned. 


manded 
year’s 


The farm mortgage field is just now in- 
terested in every possible benefit to the 
producer, more than ever before owing to 
the the 
face. transfer 


various problems farmer must 


If he can some of his 
pressing obligations to a mortgage on his 
land, without over-straining its credit in 
that direction, he will have a better chance 


to pull through and regain his former 
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financial independence. Generally there 
has been a most helpful attitude on the 
of the investors in farm loans. Re- 
from the field say that mortgagees 
have been allowed every possible leniency 
consistent with safety and the effect has 
been most salutary. The feeling toward 
the loaning agencies has, we believe, be- 
come much more kindly than it was a few 
years ago, as it is seen that there is no 
effort toward oppression. Interest rates 

farm loans have been reduced more 

irly to pre-war figures than any other 
overhead expense the farmer has today. 
That means much. 


oui 


We noticed in a west- 
ern local paper the other day offers of 
Rd cent farm loans, plus commission, 
, of course, on gilt-edged security. 
[his is below the average rate, but it 
indicates that the investors are giving the 
farmer all possible advantage in this direc- 
m. If there can be evolved a system of 
rt time rural credits that will enable 
him to mature his products before being 
called on to pay, there ought to be less 
omplaint from the agricultural sections 
n we have lately been hearing. Con- 
ess’ action will be worth careful con- 
sideration as a definite attempt to better 
conditions. It is not yet clear just what is 
to be proposed, but out of the many 
measures that are incubating there should 
be something worth while, and which will 
benefit the producer. 


eT 
D sed 








Public Utilities 
(Concluded from Page 737) 
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companies supplying the service. The 
companies can supply now all the current 
demanded for farm use—the problem is 


how to pay for getting it there. 


* * * 


Tax Free Securities 
AX exemption of securities is exer- 
cising a hampering effect upon the 
development of public utility service, ac- 
cording to the report of the Committee on 
Public Service Securities of the Invest- 
ment Bankers’ Asssociation of America, 

adopted at its annual meeting. 


“New capital, or capital to meet matur- 
ing bond issues, has been and still is un- 
duly costly to all public utility companies, 
because their securities must compete in 
the money markets with an enormous vol- 
ume of tax-free municipal bonds,” the 
report states. “It has been authoritatively 
stated that more than one billion dollars 
{ such tax-exempt securities were issued 
in 1921.” 

Municipal indebtedness is being piled up 
at an alarming rate through tax exemption 
of securities, the report declares, saying: 

“Capital absorbed for such purposes 
ceases to be a subject for taxation and 
Increases in proportion the tax burdens of 
ther property or reduces public revenue. 
The withdrawal of so much capital from 
productive industry serves also to menace 
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industry and make industrial financing 
more expensive. It is not sufficiently ap- 
preciated how intimately and adversely 
such conditions affect the welfare of every 
individual citizen regardless of his voca- 
tion or station in life.” 


* * * 


Kansas City Power Earnings 

Kansas City Power & Light Co. reports 
for the twelve months ended September 
30, 1922, earnings of $7.36 a share for de- 
preciation and common stock based on 
250,000 shares now outstanding. 

The report for September, 1922, shows 
gross of $608,313, an increase of $116,365 
over September, 1921. Net after taxes 
was $249,759, an increase $28,650, and a 
balance after charges, $154,500, an increase, 
$125,058. Gross for twelve-months ended 
September 30, 1922, was $7,543,294, in- 
crease, $917,029; net after taxes, $3,453,- 
341, increase, $717,197, and balance after 
charges, $2,185,840, increase, $552,487. 

Output of electricity has increased from 
94,864,382 kilowatt hours in 1915 to 228,- 
835,636 for the year ended July 31, 1922. 

Value of property as appraised. by the 
Public Service Commission for rate mak- 
ing purposes as of July 31, 1922, was $28,- 
000,000, and upon completion of present 
construction plans it will be worth $6,000,- 
000 more. 
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Won’t Cancel Debts 

The inter-allied war debt will not be 
canceled by the United States because it 
“is not the way out,” said Eliot Wads- 
worth, Assistant Secretary of the Treasury 
and Secretary of the World War Foreign 
Debt Commission. Regarding the inter- 
allied debt, Mr. Wadsworth was regarded 
as spokesman for the Federal Administra- 





tion because he has been assigned to make 
a study of the war debts. Only the other 
day it was announced that he would be 
sent to Paris as the official representative 
of the United States at the conference to 
consider the cost of the American Army of 
Occupation on the Rhine. 


The debts incurred by the Allies during 
the war could not be canceled without 
action by Congress, Mr. Wadsworth said, 
and the loans advanced were part of the 
assets of the people. He reviewed the con- 
ditions under which financial aid was given 
to the European nations, and declared the 
United States was not “an unliberal lender” 
nor a “hard-hearted creditor.” He then 
undertook to demonstrate that the loans 
had little effect on the international finan- 
cial situation at present because they were 
“resting quietly in treasury boxes,” where 
they added little to present difficulties. 


Mr. Wadsworth further asserted that 
the interest payments on those loans bore 
such a small proportion to the total for- 
eign trade of the debtor nations that they 
could hardly be regarded as an element 
disturbing to foreign exchange. So the 
causes for wide fluctuations in foreign 
exchange, he maintained, would have to 
be sought elsewhere. 
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Quality never sacrificed for quantity. 
Dependable income producers—always 
worth par. 


Still Available to Yield 


77% 


10 Years Maturity. 
In amounts to suit. 
Let us tell you all about them 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers As- 
sociation cf America 


OKLAHOMA CITY, OKLA. | 












































An Investment 
Perfectly Protected 


Georgia Farm Mort- 
gages purchased 
from this company 
are amply secured 
by real estate con- 
servatively appraised 
at more than twice 
amount of mortgage. We guarantee 


titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 


step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 





Help You Piace Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It is worth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. . 
/Thirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “How to Select 
Safe Bonds” will come to you by return mail. 


‘CUT OUT THIS COUPON 
1 GEORGE M. FORMAN & COMPANY 7 
I 105 West Monroe St., Chicago rT 
I Please send me a free copy of “‘How to Select Safe i 
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GEORGE M. FORMAN & COMPANY 
Established 1885 
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105 West Monroe St. 
MORTGAGE 
~GOLD 37 Years Without Loss 
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Kipper, Peabooy & C0. 


18 Broad St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 
NEW YORK BOSTON 


10 Weybosset St., Providence, R. I. 
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Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 
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DeSotcHotel 
Savannah, Ga. 


The Peeester Tourist Hotel 


of the South 
OPEN JANUARY Ist to MAY Ist 
Motiern and Luxurious in its Appoint- 


ments it Offers an Environment of 
Quiet and Refinement. Large Rooms 
with Roomy Baths and Closets. Very 
Spacious Verandas. Real Home 
for the Discriminating Tourist 


American Plan — Moderate Terms 
Unequalled Winter Ciimate 
Reduced Rates During January 
Superior Roads for Automobilista. On 
the Scenic Routes of the South. 
Golf, Tennis, Hunting, eee 

All Winter Sport 
Booklets and Terms Sent on Request 
J. B. Pound, ei Dennis, 
President Manager 
ASSOCIATE gore 
Hotel Seminole otel Savannah 
Jacksonville, Fla, mets Ga. 
Hotel Patten The Annex 
Chattanooga, Tenn. 
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(Concluded from Page 736) 
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TUCKER, ROBISON & CO. 


Successors to 
David Robinson, Jr., & Sons 
Bankers—Established 1876 
Municipal, Railroad and 
Corporation Bonds 
Toledo and Ohio Securities 
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Victor Talking Machine 


Circular on Request 


Stone, Prosser & Doty 


52 William &t., N. Y. Hanover 7728 




















752 


231 passengers one mile for every $100 
invested in property. In thirty years their 
efficiency increased 110 per cent. in freight 
and 50 per cent. in passenger transporta- 
tion. 

Continuing, Mr. Conn said: “But rela- 
tively the railroads have not shared in the 
prosperity of other industries. The total 
amount of freight revenue of steam rail- 
roads in 1900 was 9.2 per cent. of the 
value of manufactures; in 1910, 9.3 per 
cent.; in 1920, 6.9 per cent.” 

In discussing the relationship between 
transportation and agriculture, he pointed 
out the ever increasing distance which the 
necessities of life must be carried to those 
who buy them. He said: “As the rail- 
roads have progressed into the virgin areas 
of our country, new industries have been 
builded and farms have sprung up, with 
the result that to obtain the same neces- 
sities of life and to transport the com- 
modities of the country the distance of 
rail transportation has greatly increased. 
In the year 1900 the average haul of the 
American railroads was approximately 182 
miles, in 1911 it was 258 miles and in 1921 


it was 326 miles. In the report of the 
Joint Commission of Congress it was 
found, by taking actual figures on ap- 


proximately 10,000 cars of fresh fruit and 
vegetables, that the average distance trans- 
ported was over 1,400 miles. This change 
in the spread between our producing and 
consuming areas and our varying methods 
of distribution measures the increased re- 
sponsibilities of transportation, the in- 
crease in the service necessary, the number 
of railroad employes, in coal consumption 
and in the number of locomotives and 
cars required.” 
* * &* 


Rock Island’s Loadings. 

Advices from Chicago announce that 
loadings of the Rock Island for the 
first twenty-four days of November 
amounted to 107,612, against 94,513 last 
year. include cars received 
The Chicago 
Northwestern reported loadings for the 
first twenty-five days of November at 
147,350 cars, against 107,838 last year. 
In considering the figures of the roads 
it is pointed out that business through- 
out the country last year was suffering 
from depression but that the movement 
in the late fall is normally heavy so 
that a fair comparison is possible. Sev- 
eral Western executives have expressed 
confidence that the freight 
will remain normal: for the 
year. 


Loadings 
loaded from connections. 


movement 
rest of the 


* * * 


Extend Filing Claims 
J. & W. Seligman & Co. and Hall- 
garten & Co., reorganization managers 
for the Missouri, Kansas & Texas Rail- 
announce that the time 
for the deposit of assignments of claims 


road Company, 





against the road and of its guaranteed 
bonds has been extended to Jan. 2, jn- 
clusive. 
* * * 
“Subsidize,” Says Rea. 

In a letter to the Chamber of Com- 
merce, Samuel Rea, president of the 
Pennsylvania Railroad, says: “If the 
government, to secure adequate trans- 
portation, is willing to subsidize the 
waterways, and is also subsidizing the 
but largely at the expense 
of taxes imposed on the railroads, I see 
no reason why it should not subsidize 
the railroads, although personally 
believing entirely 
sidies. 

“The matter in a nutshell is this: Are 
the shippers and the public going to pay 
the rates necessary under present eco- 
nomic conditions to secure adequate and 
proper transportation via rail? If not, 
I do not believe it can be furnished 
satisfactorily longer, and 


highways, 


dis- 


in the theory of sub- 


much some 


‘other plan must be devised. Meanwhile 


the industries, the farms, the mines and 
the traveling public must suffer the cost 
of congestion, delay and inconvenience 
which the railroads are working day 
and night to prevent. 








Trend of Things 
(Concluded from Page 742) 
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paring with 78.7 per cent last week and 
82.8 per cent in the same week of last 
year. Bank of England rate remains un- 
changed at 3 per cent. 

* * * 

Total failures for the week ended No- 
vember 23 totaled 436 comparing with 431 
last week and 452 in 
the corresponding 
week of 1921. 
ports of car shortages 
showed decreases for 
the early weeks of November as com- 
pared with October shortage. On No- 
vember 8, the shortage was reported as 
being 174,498 cars which is 4,741 less than 
on October 31. Figures of accumulated 
cars show an improvement from the peak 
on September 22, when the total was 
80,320 cars. The figures for November 
3rd, show a decrease to 50,853 cars. Load- 
ings of revenue freight for the week 
ended November 18 totaled 969,094 cars, 
an increase of 15,185 cars over the week 
before, when loadings were affected by 
the observance of Armistice Day as well 
as Election Day. The report for Novem- 
ber 18 represented an increase of 178,731 
cars over the same week last year and an 
increase of 79,956 cars over the corre- 
sponding week in 1920. Coal loadings for 
the first time since April 1, when the 
miners’ strike began, exceeded 200,000 
cars in one week, the total for the week 
of November 18 being 205,024 cars. This 
was an increase of 16,712 cars over the 
week before and an increase of 36,586 
cars above the same week of 1921, 
11,298 cars below the same week in 1920. 
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Big Net for Indiana Standard 


Just as the market was showing signs of rallying after a month’s steady 
decline, Atlantic Refining and Standard Oil of Indiana came along with stock 


dividend announcements. 


In the case of Atlantic Refining it amounts to 900 


per cent, with intimations from official sources that total cash payments would 
be doubled in 1923. Standard of Indiana’s announcement was accompanied 
by the statement that surplus totaled $176,000,000 as of September 30, 1922, 
and from this some rather interesting calculations can be made as to the 
profitableness of the company’s operations during the current year. 


HE amount of surplus of STANDARD 
fy Om oF INDIANA is the first official 

indication of what the large gaso- 
line producing companies have been earn- 
ing in 1922. As of December 31, 1921, the 
company reported a surplus of $143,000,- 
(00; in the nine months to September 30, 
1922, dividends of $3 a share on the 4,294,- 
400 shares outstanding amounting to, 
$12,883,000. The only way earnings of 
this company can be arrived at is by tak- 
ing the increase in surplus and adding the 
dividends paid thereto. 

On this basis the surplus increased $33,- 
000,060 and dividends paid were $12,833,- 
000, making total net income for the 
first nine months of 1922, $45,833,000, 
or at the annual rate of about $60,- 
000,000. Assuming that taxes have been 
allowed for before reporting the surplus 
of $176,000,000 and assuming that there 
has been no reappraisal and marking up 


of values, it appears that 1922 is by far 
the most profitable year in the history of 
STANDARD Ort oF INpIANA. In 1920, a 
net income of $41,000,000 was indicated, 
equal to $11.63 a share; in 1921, it was 
$21,000,000, equal to $4.96 a share, and in 
1922, for nine months, it was equal to 
more than $10 a share, compared with 
dividend payments of $3 a share in this 
period. With crude oil prices low and 
gasoline consumption at the greatest rate 
in the history of the country, it is not sur- 
prising that STANDARD oF INDIANA, the 
world’s greatest gasoline producer, should 
have enjoyed a prosperous 1922. The 
earnings indicated by the change in sur- 
plus must be very favorably construed, 
and as the outlook for gasoline-producing 
companies in 1923 is also decidedly favor- 
able, it will not be surprising if INDIANA 
STANDARD gives a good account of itself 
in any general market upswing. 


Beth. Steel - Midvale Merger 


FTER repeated denials that there 
A had been any intent to merge the 

properties, or that negotiations 
that end desired were even in 
process, BETHLEHEM STEEL has absorbed 
the MipvaLe Steet & OrDNANCE Company, 
acquiring thereby a substantial and im- 
portant addition in tonnage capacity, a 
further diversification of products, and a 
substantial improvement in working capi- 
tal. The ingot capacity which Bethlehem 
now possesses by virtue of this latest ab- 
sorption is stated as 7,600,000 tons. 

The capitalization (approximate) of 
Bethlehem as a result of the consolidation 
is: 

Funded debt, $213,500,000. 

Preferred stock (7%), $62,000,000. 

Common stock, $180,250,000. 

The absorption was accomplished by the 
exchange of two shares of MuipvaLe for 
$95 in par value of Bethlehem common 
stock, 

The Midvale interests will be repre- 
sented on Bethlehem board. W. E. Corey, 
chairman of Midvale, will be among those 
going on the Bethlehem board. The other 
Midvale interests who will be associated 
are not yet announced. Mr. Grace was 
asked regarding the attitude of the Fed- 
eral Trade Commission on the Midvale 
absorption and intimated that he expected 
the same character of opposition as exists 
on the part of that body in respect to the 
Bethlehem-Lackawanna merger. The 
present consolidation, in the opinion of 
company’s counsel, was practically identi- 
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with 


cal with the Bethlehem-Lackawanna 
merger which was approved by the At- 
torney General. 


The Nicetown properties of Midvale 
Steel & Ordnance will not be included in 
the consolidation. 


Mr. Grace’s statement follows: “Direc- 
tors of Bethlehem Steel Corporation at a 
special meeting authorized contracts for 
the purchase of the plants and other as- 
sets of Midvale Steel & Ordinance Co. 
and of Cambria Steel Co., excepting the 
ordnance plant and other business located 
at Nicetown.” 


o> 
we 


Editor Loses Suit 

The complaint of Richard D. Wyck- 
off, editor of the Magazine of Wall 
Street, against Charles T. Morgan, a 
broker and promoter of 25 Broad street, 
for $10,000 damages alleged to have 
been sustained because the defendant 
told the plaintiff that the “Corbat Silver 
Mining & Milling Company” had $1,000- 
000 worth of ore at Chloride, Mojave, 
Arizona, was dismissed by Justice Lydon 
of the Supreme Court on the ground that 
the plaintiff had failed to establish his 
claim of fraud. 





The complaint was not dismissed until 
after the plaintiff had put in his evidence. 
The evidence established the fact that 
Mr. Wyckoff, whose business it is to ad- 
vise the subscribers of his magazine how 
to invest their money “got stung” himself 
when he paid $10,000 for a one-half inter- 





est in an option on a large block of stock 
of the Corbat Silver Mining & Milling 
Company, which he understood had long 
leases on ore lands in the Chloride min- 
ing district at Mojave. 

Mr. Wyckoff alleged that it was Mr. 
Morgan as promoter, who induced him to 
put his money into the silver mining ven- 
ture by telling him what wonderful pros- 
pects were in store for the silver mining 
venture. 


Valueless Leases 


According to the plaintiff subsequent 
investigations showed that the leases on 
the property to be developed were value- 
less and the options therefore worthless. 


Charles T. Morgan denied that he had 
ever stood sponsor for all the reports he 
had heard about the property. He said 
that he had heard favorable reports from 
H. Robinson Plate, a San Francisco min- 
ing engineer, and as he himself thought 
it was a good thing he naturally told his 
friend Wyckoff, to whom, the witness 
said, he had previously given informa- 
tion that had netted Wyckoff $150,000. 


Advise Subscribers 


Mr. Morgan said that he thought that 
if Wyckoff took a half interest in the 
option and advised the subscribers of his 
Magazine of Wall Street to invest in 
the enterprise there would be a success- 
ful floatation of stock “because Mr. 
Wyckoff’s readers generally followed his 
advice” in matters of investment. 

Mr. Morgan said that he had bought 
from Percy Bullard an unexpired option 
for $20,000 and thought it only right to 
let in his friend Wyckoff on the ground 
floor. He was not responsible, he said, 
for the fact that neither of them was 
ever able to realize on the deal. 

After listening to all of the evidence 
Justice Lydon dismissed the complaint 
on the ground that the plaintiff had 
failed to sustain his charges of false and 
fraudulent misrepresentation. 


Bethlehem Steel Buying 
“Rating “A,’ Guenther’s Appraisal 


Although there was no particular price 
change in Bethlehem Steel in the fore 
part of the week, at the same time buy- 
ing was said to have been of a good 
quality as it is believed that the acquisi- 
tion by the company of Midvale Steel 


will prove very beneficial. The ac- 
quisition adds $50,000,000 to Bethlehem 
working capital and cuts production 
costs to $1.50 a ton. 

a 


Stromberg Earnings 

The Stromberg Carburetor Company of 
America, for the nine months ended Sep- 
tember 30, reports total income of $768,155 
against $433,273 in the same period last 
year. After allowing for all expenses, in- 
cluding taxes and reserves for deprecia- 
tion, there remained a balance of $378,716 
for dividends against $126,091 last year. 
The profit and loss surplus on September 
30 amounted to $2,738,671 against $2,478,- 
761 on the same date in 1921. 


753 





ee 





a mages Son etn mccain Anais amar #4 


a 


parry marteeen eer ani pataae semen 


ee ee ee 


a os 


oe ae ee 
1 ene, 


ara, ce ps te a pa pe 


<> See poeta rn 


ree eth Pt 


ot iacss * 


ae 


sal die scsi 





ae nena pa Pele tet latest 











Famous Players Sued 


Alleging that the defendants have 
conspired to monopolize the motion pic- 
ture industry, the Vitagraph Company 
of America, Inc., has filed suit for $6,- 
000,000 against the Famous 
Lasky Corporation and a 
individuals. 

The action is taken 
tion of the Sherman 
which provides 


Players- 
number of 


under that sec- 
anti-trust 
assessment of 
when “interstate com- 
merce is impeded, obstructed or inter- 
fered with.” Damages alleged to have 
been sustained by the Vitagraph Com- 
pany placed at $2,000,000, 
amount sought 


law 
for the 


triple damages 


are 
that 


with 


triple the 


under 
law. 


om a * 
Postal Receipts Increase 
United States 
the present accord- 
ing to the National Bank of Commerce 
in New York. 


postal receipts reflect 


business recovery, 


“The uniform increase in receipts so 
far in 1922,” says the bank in the De- 
number of Commerce Monthly, 
reviewing the receipts in fifty different 
cities, “may be accepted as a manifesta- 
tion of greater spending power on the 
part of the general public, since it in- 
dicates a greater business 
and personal correspondence, as well as 
of merchandise 


cember 


volume of 


sent through the par- 
cels post. The spring high point was 
$24,236,775 in ‘March, approximately 
$1,000,000 more than in the same month 
last and $2,000,000 above 1920. 
The midsummer low was $19,543,153 in 
July, which was more than $2,000,000 
greater than in 1921 than 
$1,000,000 above 1920. For October of 
this year the receipts, $24,777,328, show 
an increase of more than $3,000,000 over 
last $2,500,000 
over 1920.” 


year, 


and more 


year, and more than 


x* * * 


Get Thanksgiving Bonus 


The partners of the brokerage firm of 


Hornblower & Weeks have voted a 


week’s salary to all employes as a 
“Thanksgiving Bonus.” 
* * * 


To Get Midwest Oil 


Plans have been about completed un- 
der which the Salt Creek Producers As- 
sociation will liquidate its affairs and 
distribute to its stockholders its 99 per 
cent. holdings of stock of the Midwest 
Oil Company, also a large holding com- 
pany for producing oil companies in the 
Salt Creek field, according to interests 
closely identified with those companies. 

The 


Governmental 


formed when 
lifted after- 
ward, required an organization that in- 
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association was 


restrictions, 


cluded all the large producers in the 
Salt Creek district. 

Holders in the $15,000,000 capital 
stock of Salt Creek Producers Associa- 
tion will receive an extra cash disburse- 
ment of substantial proportions and 
their pro rata share of the $10,000,000 
capital stock of the Midwest Oil Com- 
pany about 99 per cent. of which is in 
the Salt Creek Producers’ treasury. It 
is also planned to increase the outstand- 
ing stock of the Midwest Oil Company 
by $15,000,000. 

eo * 


Store Sales Gain 
Sales by department stores in this 
district were restricted during the early 
part of October by unseasonably warm 
weather which delayed the buying of 
fall and winter wearing apparel, ac- 
cording to the Federal Reserve Agent at 
New York. During the latter part of 
the month sales increased and for the 
month as a whole showed a gain of 4.5 
per cent. over those of October last year, 
The October gain compares with an in- 
crease of 16 per cent. reported ‘for the 
previous month. 

October sales by chain stores were 8 
per cent. larger than those of last Oc- 
tober. The chief increase, amounting to 
12 per cent. was reported by chain gro- 
cery organizations and was due to the 
opening of about 2,400 new stores dur- 
ing the year. 

* * * 


Broker Bankrupt 

An involuntary petition in bankrutcy 
was filed in the United States District 
Court against John H. Martin operat- 
ing as the John H. Martin Company, 
stock brokers, of 50 Broad Street, the 
petitioning creditor being Leo Rovere. 
The latter has an assigned claim of $2,000 
from Mrs. John Julian and his attorney 
Leon Dashew of 15 Park Row, charges 
that Mrs. Julian bought stock from 
Martin at $9 to $10 a share; for which 
the broker had paid but 11 cents. 

Alexander Ackerson, attorney for the 
Martin company, filed a formal answer 
in the District Court denying the allega- 
tions of Rovere and declaring that the 
petitioner is not a creditor of the com- 
pany. He requested a speedy trial by 
jury. Later Mr. Ackerson said that the 
stock brokerage firm is not insolvent 
and that the bankruptcy petition “is the 
result of malicious persecution and will 
be contested.” 

* * * 


New Oil Regulations 


A petroleum bill, which is said to 
have the approval of the Department of 
Commerce and Industry, and which, it 
is said, will meet the approval of the 
American State Department, has been 








introduced in the Chamber of Deputies 
at Mexico City. 

The bill in no wise aims to regulat: 
Article 27 of the Constitution as a 
whole, but deals entirely with petroleum. 
It is said to be materially different from 
the draft of the other measure which 
several days ago precipitated a lively 
debate in the lower house and charges 
of encroachment by the United States 
on the sovereignty of Mexico. 


x *k * 


Change for Vreeland 

C. W. Vreeland, formerly with the Na- 
tional City Bank, has become associated 
with Philpot & Cannon, Inc., of 25 Broad 
street, as manager of their Foreign De- 
partment. The Foreign Exchange Brok- 
erage Department of the firm will come 
under his jurisdiction and will be reor- 
ganized by him. John B. Stephens, who 
recently acted as manager of the latter 
department, is no longer connected with 
the firm. 


eS 


Oil Company Warned 


The Imperial Production Company « 
Dallas, Texas, and its promoters, J. T. 
Craig and S. F. Tubbs of Dallas, and J. B. 

“we 


t 


Bright of Kiowa, Okla., were ordered by 
the Federal Trade Commission during th« 
past week to discontinue the false repre- 
sentation in the sale of oil stock. 

stated “that 
stock was sold to the public by false ad- 
vertising, as to oil production and earnings 


The commission’s findings 


and then dividends were declared and paid 
from money from the sale of 
stock instead of from earnings as adver- 
tised.” 


received 


| 


A Close-up of Cox 


Our readers will recall that, for many 
years, THE FINANCIAL Wor p consistently 
exposed the fraudulent operations of S. E. 
J. Cox. These exposures started with his 
advent into Texas from his old abode in 
Chicago. The warnings, however, were 
not heeded. Cox was permitted to run his 
security mill without interruption by the 
authorities until he succeeded in 
distributing worthless shares to the extent 
of several millions of dollars. 


Texas 


That THe FINANCIAL Wor LD, in dealing 
with this arch get-rich-quick swindler, was 
never too severe is shown by the exposures 
of his real character made by J. A. Lorp, 
who was associated with him, in a circular 
he has issued. That circular tells how 
Cox, earlier in his career, was sentenced 
to serve a term for forgery, and was, at 
other times, prosecuted for assuming he 
could take other people’s money without 
asking them for it. 


Such was the type of man who con- 
stantly paraded himself in his literature as 
great a friend of the common people as 
was ABRAHAM LINCOLN, and whose eyes 
wallowed in saccharine tears whenever he 
thought of how they were kept from earn- 
ing the hundreds per cent that the rich 
men make out of investments. 
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A local syndicate offered a new issue 
f $5,000,000 7 per cent. cumulative pre- 
ferred stock of the Campbell Soup Com- 

ny at a price of $104 and accrued divi- 

nd. The corporation was recenty 
organized in New Jersey to acquire all 
of the properties and assets of the Jo- 
seph Campbell Company founded in 
1869, manufacturers of Campbell and 
Franco-American soups and other food 
products. 


The price of the $800,000 issue of Bed- 
ford Pulp and Paper Company, Inc., 
first mortgage sinking fund 6%s, due in 
1942, is par. Announcement of the pro- 
spective offering was made on behalf 
i Ames, Emerich & Co., bankers for 
the issue. Proceeds from the sale of 
bonds will be used for the acquisition 
of the entire capital stock of the Gen- 
eral Paper Company, Inc., and for other 
corporate purposes. 


Eldridge & Co. offered a new issue of 
$1,000,000 City of St. Paul (Minn.) 4 
per cent. and 4% per cent bonds, due 
Nov. 1, 1952. The $500,000 4s are of- 
fered at prices to yield 4.10 per cent. and 
the $500,000 4%4s at prices to yield 4.20 
per cent. 


Miller & Co. offered $500,000 Chicago, 
Burlington & Quincy Railroad Company 
general mortgage 4 per cent. bonds, 
due March 1, 1958, at 8754 and interest 
to yield 4.73 per cent. 


Dillon, Read & Co. announce that tem- 
porary bonds of United States of Brazil 
(Central Railway electrification loan of 
1922) thirty-year 7 per cent. gold bonds, 
due in 1952, will be exchangeable Nov. 
28 at the office of the Central Union 
Trust Company. Dillon, Read & Co., as 
fiscal agents for the City of Montevideo 
temporary 7 per cent. sinking fund 
bonds, announce that interest due Dec. 
1, will be payable on that date at the 
office of the bankers, 28 Nassau Street. 


Lamport, Barker & Jennings, Inc., and 
Redmond & Co. offered $530,000 Hud- 
son County, N. J., 4% per cent. hos- 
pital, park and boulevard bonds, due 
serially from 1925 to 1971, at prices to 
vield 4.25 per cent. 


A syndicate composed of E. H. Rol- 
lins & Co., Harris, Forbes & Co. and 
the Equitable Trust Company offered 
in issue of $6,000,000 first and refund- 
ing mortgage 5 per cent. bonds of the 
Dayton Power & Light Company, due 
June 1, 1941, at a price of 93%, to 
yield about 5.80 per cent. The proceeds 
of the issue will be used in part to 
retire $4,500,000 three-year 7 per cent. 
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bonds which have been called for re- 
demption on Dec. 1, 1922, and in part to 
provide funds for the acquisition of ad- 
ditional property. The bonds are callable 
at 105 up to Dec. 31, 1936; at 104 up 
to the end of 1937; at 103 during 1938; 
at 102 during 1939, and at 101 there- 
after to maturity. The issuance of the 
bonds has been authorized by the Ohio 
Public Utilities Commission. 

An issue of $500,000 City of Knoxville, 
Tenn., tax anticipation notes, due Sept. 
29, 1923, was offered at a price to yield 
4.75 per cent. true discount, by A. C. 
Allyn & Co. These notes are part of an 
authorized issue of $2,700,000 and are 
a direct obligation of the City of Knox- 
ville for the sole payment of which the 
entire income and collections for the 
fiscal year are pledged. 








Fertilizer Stocks 
(Concluded from Page 732) 
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Branch Banking 


On this great question of the hour in 
the banking world, the AMERICAN 
BANKER stands unqualifiedly for the 
preservation of our independent bank- 
ing system. 


If you are interested in banking, you 
will find the editorials and articles of 
the AMERICAN BANKERS well worth 
a subscription. 


Pin a dollar to this advertisement 
and send for three months’ trial. 


Amprican Banker 


Oldest and most read banking journal 
in America. 
67 PEARL STREET 
NEW YORK, N. Y. 


$5.00 Per Year. 15 Cents a Copy 























come before depreciation and discounts of 
more than $5,225,000, which compares 
with a total of slightly less than 2 million 
dollars in 1921. The latter company, in 
its twelve-month period ended with May 
last, earned total operating profits after 
the adjustment of inventories of close to 
$5,000,000, which compared with a deficit 
of nearly 8 million dollars last year. 


Those showings, to the present writer, 
seem to be substantial evidence of re- 
covery, even though the improvement has 
not ‘been such as to enable one to classify 
the common stocks of these companies as 
nearing stability. The betterment, how- 
ever, suggests marked improvement in the 
status of the preferred stocks, upon which 
there is a substantial accumulation in back 
and unpaid dividends. 


AMERICAN AGRICULTURAL CHEMICAL’S 
sales in the northwest in the past have 
been larger than those of other companies 
in the same territory. Statistics of the 
Department of Agriculture at Washington 
indicate that the outlook for sales in the 
northwest is not as good as in the cotton 
belt territory. For that reason, there is 
a possibility that sales of Vircrn1A Caro- 
LINA CHEMICAL will show up better in 
the first half of the coming year. That, 
however, is a guess, merely. 





ty 
vu 


Pan-American Rumors 
Rating “B”’—Guenther’s Appraisal 


There were rumors just before the holi- 
day to the effect that Pan American very 
shortly will join the ranks of companies 
which have distributed extra dividends in 
order to consume a large surplus. It also 
is stated that a substantial cash payment 
is to be made on the common stock. These 
rumors probably will serve to explain the 
heavy buying of Pan American this week, 
which owns approximately 400,000 of the 
430,000 shares of Mexican Petroleum. 








(HATE 100 Years of Commercial Banking 
oan CHATHAM & PHENIX © 
Ss) NATIONAL BANK 

Capital, Surplus & Profits $20,000,000 
RO’ 149 Broadway, Singer Bidg. 
pre... ee And 12 Branches 























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


52 State Street 
Hotchkin & Co. 


Boston, Mass. 


Main 460 
Long Distance Phone 











DIVIDENDS 








THE NORTH AMERICAN COMPANY 
60 Broadway, New York 


DIVIDEND NO. 6 ON PREFERRED STOCK 

A Quarterly Dividend of 1%% (75 cents per 
share) on the SIX PER CENT CUMULATIVE 
PREFERRED STOCK will be paid on Jan- 
uary 2, 1923, to stockholders of record on 
December 5, 1922. 

DIVIDEND NO. 75 ON COMMON STOCK 

A Quarterly Dividend of 21%4% ($1.25 per 
share) on the COMMON STOCK will be paid 
on January 2, 1923, to stuckholders of record 
on December 5, 1922. 

The stock transfer books will not be closed. 

J. F. FOGARTY, Secretary. 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., November 20, 1922. 
The Board of Directors has this day de- 
clared a dividend of 2% on the Common Stock 
of this Company, payable December 15, 1922, 
to stockholders of record at close of business 
on December 5th, 1922; also dividend of 14% 
on the Debenture Stock of this Company, pay- 
able January 25th, 1923, to stockholders of 
record at close of business on January 10th, 
1923. 
CHARLES COPELAND, Secretary. 





Swift & Company 
Union Stock Yards, 


Dividend No. 148 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on January 1, 1923, to stockholders of 
record, December 9, 1922, as shown on the 
books of the Company. 

On account of annual meeting, stock transfer 
books will be closed from Dec. 10, 1922, to Jan. 
4, 1923, both inclusive. 

C. A. PEACOCK. Seoretarer 
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New York Stock Exchange 




















Representative active stocks as of Friday, December 1, 1922: 12% 7% - i in. +6hS bins needies + bas 11% 
Week's sales: Saturday, 524,275 shares; Monday, 1,112,644 shares; 164% 13 ROE 45D. dens ceueccesee 200% 171 
Tuesday, 1,076,300 shares; Wednesday, 924,300 shares; 118 97 Se aee® Be Bie ssencccssecesie 2a 130 
Thursday, holiday; Friday, 838,900 shares. ne ; a ee ‘a 
56 axwe ee Se ae Wy 13 
Prev. Fri- 114 65% Deny Tat: DEOPNS, ccc cccccces BES 164 
1921 Friday's day’s 28 15% ere coos 25% 27% 
High Low Close Close 16% 10 BEG. SIGNS OU. .ccrccesessens 11% 12% 
e as 331% 22 Midvale Bteel cccccccccccsesse BL%H 29 
59% 34 Allied Ch. & Dye......-...+8- 10% 73 31% 1 ge ll ce a 
89% 28% Allis-Chalmers cbacasnedoecess 42 Ms oe 23% 16 ma .......... ace accnc ee * & 
note g ee. Ee Oe neon e ee see ves a eth 49% 33% Mo. Pacific, pfd............. . 415% 44% 
35% 23% Ric RE. cvubenck escent hawsoee 11% dy 64 43 Montana Power ...... =, Mae 68% 
151% 115% BER CEE Oi ii sect tnns wees 176% 182% 
24% 15% Am. Cotton Oll ........ novsoves 16% 18% 30 10% a 11% _ 
Le 11: . 7 ~  ACMC accor @cocccccsccose 2% 
a ag | RDS Fae sccccesee 34 hag 87 a So eens hte 115: 
53% 21% Am, International ........... 26% 29 ae = 
: a : “a 201 903 155% 9 Nevada Con. Copper..... eccoe 138% 14% 
110% 73% Arm, TMOSUROTITO. <ccoccvcnscoves 120% 120% ae 7 “ 22 
“a Sia "4 q 76 64% ae Se soges BA 97% 
10 3% Arm; Batety. BOSOP ..cJcscsvass ° i% 39 20 5% w Y. Hoak coe rit. 
14 4% ee YY eae 20% 20 aoa 4 N. ¥. Dock...... stteceeeeeeee 22% 25% 
47% 295 ESS “ey, tee aes 50% 53% 23% 12 N. Y., N. H. & Hesseseseseeeee 20% 224% 
- ca rere ‘ 2 104% 88 5% Norfolk & West....... pseocvcces 216% 113%. 
35 18 Am. Steel Found, - 43 44 891 61% aagiicame, “thems ee. a 
96 47% ee ee eee 72 75% Viele a ‘ r ce eeccces seresee (0% ( 
88 281% Am. Sum. Tob. nkba seve haces - 25% +h, —_ sities bs 
119% 95% ee ee eee EE nc ew enn whee ewe 122% 123 lh, 50% del 2 Pacific Oil ..... ecccecececece ee 44% 46% 
136% 111% _ a Ce eRal Unb whew saw eats 149% =~ 4 me a oe. e eerianess tenes ot oth 
83% 57 m. I ar cis nth th a te ib 921, 945% % 34% an.-A. P. oe . pee noe eee ’ 
50% 31% AMORORER COPPO ook siccccces 45% 49 41% 32% Penn. R. See eee - 46% 46% 
50% 21 Assoc. D. G...c. 00 22 een s-oe Ole 67 17 6% Penn. Seaboard Steel........ . 3% 31% 
94 76% Ri Oe, Ws cab co at ow bke 991% 101% 64% 33 56 os. ge ER * ere 92% 93 t 
4 1% Atlantic _— yer enes sane tee - ot ® ra a — a phn es ekee eRe ots pte 
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100 % 62% Bald. Locomotive ............ 122% 117% 14% 5% el ee Satie age ac 4% 45% 
42% 30 Baltimore & Ohio ............ et — 66 52 Sp RO eS ee 56% 
65 41% Beth. S., Cl. B.....c.eeeeeeeee 62% 3 32 23 a Rs arora | 345% 
7% 3 Booth Fisheries .............. 5 4% 96 48 Pressed Steel Car ..... ohne 6 cee 17 
14% 6 SI NES D6 coe ikaw e ee a 13% 17% 114% 7% Pullman Company ........... 124% 126 
122% 87% Se ,.. os aeneneenewcecs ee 145% 51% 24% Punta Alegre S........... spin ne 47% 
22% 10% Butte & Superior ........... - 28% 30 40% 21% PE NN ae soNbandsce acess ese: OE 27% 
, x 71 
50% 25 Cal. Petroleum Eee Se era Tete : so scene 16 11 ey Se. Eo os scccnsccncess. 20 13% 
123% 101 Canadian Pacific ............ - 140% 4 vy . : ogn 
“ 7 89% 60% Reading ..... $e600s Cos eee soos | ae 77% 
43% 22% Central Leather Co......... one 83% 34% : oaaa aaa 
91 39% 18 Replogle Steel ......ccccccsee. 22% 24% 
36% as pote ll! va ll gala d 39% ap 73% ie” Bil. BN icc ccc cccccceccce O05 455% 
86 38% Chandler Motor ........... os. 59% 61% 69% 40% ae a Rove 524 
65% 46 COR: GS Gee. ccevcccessscovecos SE 67% : ji , . 2 mit = ; 
9% S% Chi. Gt. Western. .......... ooo 8 A$ 25% 19% St. Louis-San Fran. ......... . 21% 23% 
31 17% Chi., Mil. & St. P..... caadenay. Cae 25% t- of 
= ” 30% 19% Bt, BS Be Woesvesscsvcevsces BOE 31% 
71 60% Chi. & Northwest ............ 81% 84 > y, Ms 
“ ae os 291 41 28 ee meee Wes Biccccccsess BOE 59 
35 22%  Chi., R. I. & Pac...... kak see 32% 32% . — oe 
« 9 Chile C o¢: one 7% 8% Seaboard Air Line.......... “o 5% 4 
1s eee, Te, Trenenessares ens 26 dag 98% 54% Sears, Roebuck .............. 79 82% 
29% ag RRR omnes lle 7 A 25% 12% Seneca Copper ..........0000. 8 8% 
pe 4 ns Depicts ae ao 28% 16% Sinclair Con. Oll...........+5 31% 32% 
67% 52 Columbia G. & B.............. 101% 101% 2 +¢ aoa 
tos ~ G 1241 1267 101 67% Southern Pacific .......... a. wee 91g 
95 17% COMES. GOS «... +00 seerereees aoe ea 24% 17% Southern Railway .....:..... 22 24 
99% 59 Corm Prod. Bel.....cccccccess 128% 130% ° , es 
oa 60 42 Southern Railway, pfd........ 15% 53 5% 
44% 22 Cosden & Co...... ssessseccces 8 47% 2 ont -. by 961 
ve ; 9 c ible Steel 621 645 192% 124% Standard Oil, N. J...... cove 190% 196% 
a 7 En S22 eoers nen ene #14 +i 934 43% Studebaker Co. ......... bonny. Sane 120% 
2 5 5% Cees CO: TOE. 6 iv ccvczeces 123% 14 “ ‘ 1 
6% Cub A s tnd 941 10% 3 Submarine Boat ..........- ee 7% 7% 
o3% ee  Paseheeekenss - sities 13% 3% Superior Of) .......ccccoceeee 4% 44, 
81 52 Endicott-Johnson ........ eres 85% 90 11 65% Tenn. Cop. & CROM...csscccce 8% 8% 
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82% 4485 Famous Play.-L. .....02.+--+ 89% 915% oe ise Lg ed og 9 beeen 3% 20. 
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78% 39% Gen, Aaphalt.. ...00000 conn bee ee 44% 13 6 TOGMNOOEE. GU eecececcccsases 428% 12 
143% 109% Gen. Electric ..... oeceeeseebs BVO 182% ° - 
16% 9% a err re eecese 14% 13% 131% 111 Union Pacific eevccecseos sacée 200 140% 
13% 60 yen. Motors 6% Deb.......... 81% 82% 207 95% United Fruit ..... ovevecccecs Se 153 
44% 26% Goodrich, B. F...... boetnee we 30 32 62% 46% United Ret. Stores........ hoya 71% 
79% 60 Gt. Northern, pfd...... N 83% 83% 27% 8% ee eee - 5% 6 
; : 74% 35% i AO, wane scene Oe 62 
RE 40% PM cian bk be dee 66d 641% 68 % 63% 41% J, S. Realty & Imp........... 84% R51, 
16% 10% Hupp Motor Car........+-.+. 22% 22% 79% 40% U. S. Rubber ..... Ce .. 47% ait 
7 y 90 
100% 85% Illinois Central ..... scevceese 106 108 ore cn ee ee enone =" a 
42% 29% Inspiration Copper ........... 32 35 115 106 4 U. s Steel ‘pta ‘Se Fees soseeves 121% 121% 
5% 1 Interborough Con. ........... 3% % 66 41% Ut oq C ° P- $802 202 EF H9 o* 60% 63%4 
100% 7% ie a, eee eee y Teer 99% 100 % 8 te OPPO .-ereeseceeccees ad 
17% 7% Int. Mer. Marine ........00- 11% 11% pe = — 347 
67% 36 Int. Mer. Marine, pfd......... 48% 49% 41 : 25% Vanadium Corp. ..6.-.eeeeees 32 4 + " 
A = 28 42% 20% Va.-Caro. Chem, ..cccccccccee 24 <0 4 
17 11% TE! Dis cba s ame awhiewes 35% 15 9, 5 5 wT. Vieaten 133; 14 
73% 38% SEE cAeiutiasn denkiwnks - 49% 51% + ' PRES A RSS ASO PRADO * 
26 54 Invincible Oil ..........-0+e6- ae 14% 9 6% Wabash ..... chin» aieaee wane 2S 9% 
4% 2 Island Oil & Trans............ Ye Me 24% 10 i. ee eee 24 %e = 
28% 18% Kan. City Southern........... 18% 19% oe on” ea were oe aes: Sa " 
i) 45 SS PS eee 2% 2% - ee ee ee eee PSRP Ee ee $3 60 
, 52% 38% UE Ee EE Bless 5 6 oceeeces - 68% ) 
54% 32% i Ae  <inca bes be cwe ime 401% 43 A “ 91 
reds 291 eae 11% 6% Wheel. & Lake Erie......... 8% 38 
27% 16 Kennecott Copper ...........-. 32% 34% “4 <! : Bs 153 
7% y 1 - 19% 12% Wheel, @ &. BB, ptd...cccsccce 13% 4 
17% 8% ene: Bere Be Bass cccvesecr 6% 71% 17% 7 White Oil 4% 44 
5R% 32 Ce SET ve se xéave hee Das 77% 76% 47 27% Wilson & Co.....ceeeeeeeceee 36_ 38% 
fN%, 47% Re? WHEE snscswseoenee > & 61% 64% 19% 4% Dh et | oe 5 5 = 
12% 10 eee 18% 185% 55% 30% WEEth. PED ccccccccsscecce 27% 28 
PUBLIC UTILITY SECURITIES CINCINNATI QUOTATIONS DIVIDENDS ang l — 24- 
Quotations by H. F. McConnell & Co. Westheimer & Company DECEMBER 1, 2 
65 Broadway, N. Y. City Bid Asked Rate Si clin aa 
Security Bid Asked Amer. Laundry Mach., com....... 150 169 % Period Record Payable 
American Light & Traction, com. .136 140 Amer. Laundry Mach., pfd........ 116 125 30s Elev., ist pfd. - “ 5 Dec. 16 Jan. a 
American — & Lb, ney pfd.. ea Amer. Roll’g Mill, com............- 31 31% ir i hal cab hb 4 — = —_ n 
mericé sig & Traction 6s, °25.109% 1% 4 ee = si > - hilev., oscceh Be & 2c. Jan. « 
acuanana Licht % Pewee, aa... 2 26 Amer. Roll’g Mill, 7% pfd......... 107% 108% Genl. Elec., com... 2 Q Dec. 7 Dec. 15 
Adirondack Power & Light, com. 22 24 AIRE, EN. cs. . Gad bi alelh e & oe 109% 115 Mackay Cos., pfd... 1 Q Dec. 6 Jan. é 
Adirondack Power & Light, pfd.. 93 97 Globe Soap, spec. ces awee Meee 1 e2 110 Montana Pow., pfd. 1% Q _— 13 . 2 
*American Gas & EFlectric, com...180 185 Globe-Wernicke, com, ...../.......- 92 94 Montana Pow., com. Me Q Dec. 13 Jan. 4 
*American Gas & Electric, pfd... 44 46 Gruen Watch th, RS 2 ddkwe tases ws 30%, 33% No. Amer. Co., pfd.. ibe Q Dec. 5 — . 
American Power & Light, com....130 135 Gruen Watch Co., pfd...... tte eee 101 ; 107 No. Amer. ¢ o., com . $1.25 Q Dec. 5 . . 8 
American Power & Light, pfd.... 87 90 Procter & Gamble, com. ($20 par).127% 128 No. Ohio Tre., T%pf. 1% Q Dec. 15 Jan. . 
American Public Utilities, com... 15 20 Rudolph Wurlitzer 8% pfd........ 103 107 No. Ohio Tre., 6%pf. 1% Q Dec. 15 Jan. 31 
American Public Utilities, pfd.... 34 40 U. S. Ptg. & Lith., = ss eae ere = 45% whee ote cone eee 2 Q Dec. 15 Dec. 
Carolina Power & Light, com.... 58 61 Cin. & Suburb. Bell Telep......... ) 72 -ublic Service Corp. 7 
Cities Gervice, COM. ..<s2reccrserss 182 185 Clim: Gem Be ROGET IG <i cc cw cee wase 82 83 a 2 Q Dec. 15 Dec. 30 
Citiss Gervies, fd. .....scrces -. 68% 70 Cimelmmnti Bt. Bs. cs cccsescescue 35 35% ty. Steel Spg., pf.. 1% Q Dec. 7 Dec. 20 
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Steele Like Elliott 


That the well advertised “Golden Rule 
of -Investments” as portrayed by the 
Ex.tiott Business BurLpers has a brassy 
lining is emphasized by the small amount 
of assets which are available to the credi- 
tors after their bankruptcy was announced. 
To fail is not a disgrace. This misfortune 
can overcome any honest man. But whether, 
a failure is due to legitimate business re- 
versal or results from a questionable cause 
is usually brought to light by what is left. 

In the Extiorr case the failure results 
entirely from the abstraction of the greater 
part of the monies received from the sale 
of stocks for large salaries for executives, 
extreme commission to salesmen, rent for 
elaborate offices for. the purpose of im- 
pressing the unsophisticated investors with 
an importance that did not exist, and from 
other excessive overhead expenses. 

Such high financing inevitably must end 
in disaster, for there does not remain 
enough residue with which to run a busi- 
ness for which capital is being raised 
through the sale of stock. Extiort’s style 
of financing from a moral standpoint is as 
vicious and as menacing to the investor’s 
purse as is that of any get-rich-quick 
schemer. 

In the same category can be listed the 
L. R. Sreete Service Corporation which 
also maintains offices in the Knickerbocker 
Building and whose stock selling schemes 
already have received our unfavorable 
notice. In the literature this concern issues 
and in the inspired talks it gives to its 
hundreds of stock salesmen it radiates a 
manufactured sunshine which is likely to 

turn into lethal gas at the first signs of 
financial distress. 


——_—— o——— 


Moral in Sutton’s Sentence 


Two swindlers who preyed upon women 
received severe sentences recently in New 
York. These two men were ALFRED E. 
LinpsAy and Major REDONDA SvuTTON, 
head of the Paciric MINERAL DEVELOP- 
MENT Co. SutTTon was sentenced by Judge 
TALLEY, and Linpsay by Judge MANcuso. 
Each of these cases indicate that the 
Judges in New York are prepared to assist 

.in ridding the city of financial frauds so 
that it is up to the authorities to round 
them up and prepare their evidence so that 
they can be speedily tried. 

SuTTON’s conviction was secured under 
a statute in existence in the State for more 
than ten years and which makes possible 
the criminal prosecution of a person who 
issues a prospectus containing fraudulent 
statements. The outcome of his trial is 
proof that no new laws are needéd to put 
financial swindlers where they properly 
belong. 

——--0 


Put Off Case 

Federal Judge Mayer has adjourned un- 
til Jan. 26 the final hearing on the applica- 
tion of the General Investment Company 
and the Continental Securities Company 
for the appointment of a receiver for the 
Interborough Rapid Transit Company. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 





To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor_p. 


ON BONDS 


Louisville Gas & Electric Company 6% Debenture Bonds due in 1937 at 
a price to yield over 6.35%—The net earnings of this company 
have steadily increased and are over twice annual interest on the 
total funded debt. Illustrated booklet and circular. may be obtained 
by writing to H. M. Byllesby & Co., 111 Broadway, New York. 
Please mention THE FINANCIAL WorLD. 


_Commercial Chemical Company Debenture 8s of 1932—The interest on 
this issue, after taxes, depreciation and inventory losses, was 
earned 4.6 times in 1921 and 3.9 times in 1920. Descriptive cir- 
cular may be obtained from Jelke, Hood & Co., 40 Wall Street, 
New York. Please mention THe FINaANciAL Wor tp. 








ON STOCKS 
Attractive Preferred Stocks—Letter giving views on this subject and 
containing an analysis in tabular form covering 12 preferred rails 
and 26 preferred industrials may be obtained by writing to Carder, 
Green & Co., 43 Exchange Place, New York. Please mention 
THe FINANCIAL Wor LD. 


Weekly Stock Market Letter—This letter will be sent upon request. 
Write to Munds & Winslow, 25 Broad Street, New York, mention- 
ing THe FINANCIAL Wor Lp. 


Standard Oils (California, New Jersey, New York and Vacuum Oil)— 
A concise review of these companies with the present position of 
their stocks is contained in the current market letter of Shonnard 
& Co., 120 Broadway, New York. When writing for this market 
letter kindly mention THE FINANCIAL Wor p. 


' MISCELLANEOUS 
Odd Lots—Interesting booklet on this subject will be sent upon request. 
Chisholm & Chapman, 52 Broadway, New York. Please mention 
THE FINANCIAL Wor Lb. 


Short Term Investments—Circular containing list of securities which 
warrant purchase under present conditions may be obtained from 
Hornblower & Weeks, 42 Broadway, New York. Please mention 
THE FINANCIAL Wor tp. 


“Opportunities for the Conservative Investor’—A circular which con- 
tains numerous suggestions for the investor whose first considera- 
tion is the factor of safety. Write to Spencer Trask & Co., 
25 Broad Street, New York, mentioning THe FINANCIAL Wor tp. 
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WHY AMERICAN CAN COMMON 
WAS RATED “A” 


HERE was a difference of opinion on the rating given American Can 

common in the November issue of GUENTHER’S INDEPENDENT AP- 

PRAISAL OF LISTED STocks. It rated it A. Some thought, in view of 
the fact that the common had never paid a dividend, A was too high. 


Two facts were overlooked by these dissenters. One, that the company 
had a surplus of $25,000,000; and two, that under the heading, “What are 


the prospects?” the editor of the APPRAISAL hazarded, “Common dividend an- 
ticipated.” 


He believed that with such an immense surplus the company could not 
much longer postpone a dividend on the common. November 28 a dividend 


at the rate of 5 per cent was declared, four weeks after the APPRAISAL pre- 
dicted it. 


WHAT IS THIS APPRAISAL? 


(GUENTHER’S INDEPENDENT APPRAISAL OF ListED Stocks is unique in the field of invest- 
ment and speculation. A man with over 25 years of experience rates every active common and 
preferred stock on the New York Stock Exchange, over 500 in all. Below is the top line of 
a page of the APPRAISAL. 


It does not attempt to predict the day-to-day market or its fluctuations. The ratings are based 
on the fundamental facts concerning the business represented by the stock, whether it is or is 
not worth its price in the long swing. It is simply a question of values, not of what effect 
politics, talk of war or the weather may have on the stock. 


The service is issued on the first of each month in a neat booklet. The figures are brought up to date 
as of the last day of the preceding month. 


Single copies of the December issue can be had at $2.00 each; by the year, 12 issues, $20.00 to non- 
subscribers of THE FINANCIAL Wortp, and $10.00 to active subscribers. 


Make your remittance payable to THe FINANCIAL Wor p. 


THE FINANCIAL WORLD 


Publishers of Guenther’s Independent Appraisal of Listed Stocks 
Edited and Opinions Rendered by Louis Guenther, Editor of THe FINANCIAL Wor.Lp 


53 Park Place New York 


The top line of a page of Guenther’s Independent Appraisal of Listed Stocks 
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